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r TAMILNAD MERCANTILE BANK LTD.

DIRECTORS’ REPORT

Your Board of Directors have great pleasure in presenting the
eighty second Annual Report together with the audited Balance
Sheet as on 31st March 2004 and the Profit & Loss Account
for the year ended 31st March 2004.

1. Economic Scenario

India’s Gross Domestic Product (GDP) has grown by 8.1% during
2003-04 as compared to 4% in 2002-03. The higher growth rate
is attributed to spectacular growth in agricultural sector and revival
in the Industrial Sector. The services sector has grown by 8.2%
as compared with 7.2% in the previous year. Normal monsoon,
after severe drought of previous year, lifted sentiments of the
economy.

The year witnessed continued downward interest rate regime in
money markets, abundant liquidity and a record surge in foreign
exchange reserves. As of 26.03.2004, the foreign exchange
reserves stood at US$106 billion, a hefty US$ 35 billion increase
over March 2003. Due to its continued stronger Balance of Paymeni
position and robust forex reserves, India was made a member of
IMF’s Foreign Transaction Plan (FTP) from September 2003.

2. Banking Scenario

Overall performance of Banks during 2003-04 remained
impressive despite lower than expected credit off take in first
three quarters of the year. The Banking scenario during the year
was characterized by abundant liquidity, pickup in non-food credit
and a fall in interest rates including, the yields on Government
Securities. The downward trend in interest rates witnessed in
recent years was strengthened with the Reserve Bank of India
reducing the Bank rate from 6.25% to 6% and Cash Reserve
Ratio from 4.75% to 4.50%. Other important developments
witnessed in 2003-04 are increased computerization of banking
operations and greater thrust on retail lending.

Aggregate Deposits of scheduled commercial Banks also
increased by 16.9% as compared with 16% in 2002-03. The
increase in total credit of Scheduled Commercial Banks was lower
at 14% as compared with 22.6% in 2002-03.

3. BANK’S PERFORMANCE

Your Bank had a successful year in its 82" year of operations
with its continued good performance.

The aggregate business of your Bank, in terms of both deposits
(excluding interbank deposits) and advances, increased from
Rs.5996.24 crore in March 2003 to Rs.6401.22 crore in March
2004, registering a growth of 6.75% during the year. The bank
improved its performance under various parameters and the major
focus of the Bank during the year has been on stepping up the
growth of retail credit. The recovery of non performing assets
was another thrust area.
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4. PROFIT AND APPROPRIATION

During the year your Bank has earned a net profit of Rs.8067.55
lacs (previous year Rs.6376.34 lacs) after making necessary
provisions under various categories. After adding thereto the
surplus brought forward from 2002-2003 Rs.22.93 lacs there is
an available balance of Rs.8090.48 lacs which has been
appropriated as under:

Transfer to: Rs. in lacs
Statutory Reserves 2425.00
Other Reserves 5561.27
Proposed Dividend for the year 80.00
(including tax on dividend)
Balance carried over 24.21
8090.48

5. DIVIDEND

Considering the continued satisfactory performance and the
overall growth in the business of your Bank during the year and
also keeping in view the increase in the amount of earning per
share of the Bank, your Directors have proposed to recommend,
subject to approval of the RBI, a special dividend of Rs.15 per
share in addition to the normal dividend of 100% to the
shareholders. An application is being submitted to the Reserve
Bank of India for their approval to declare dividend as proposed.

6. CAPITAL AND RESERVES

The Capital and Reserves of your Bank have increased to
Rs.476.83 crore from the previous year's level of Rs.396.89 crore,
showing an increase of 20.14% after effecting the proposed
appropriations.

05, |G
[ 5 16mIL

paih

2004 gt sy b Cadure pyam s Bluranged Gsmaiwmean
pasd@soa uabup soeudsr £ Oeus Jay  edsa  amd
8067.55 Qe s (QasTp 637634 Gl sn) ey Ferun
Fliguerang. Gesim il (20022008 Qerusds  osulpliorer 22
93 Ge simsub Gsrzz Gurasth oden 5809048 Ga=sib Spssehamm
essdd  Guwlu Gererg.

&l (HLLD

(pumY  Feol srugefla)
2495.00

5561.27

sl T gasdBadr
wpp BE essdBsd
@eRAwursiig parer  Geru  ukidl g parar  EEE0
Geru  umdl g perer aufl  Gsrian 80.00
B35 AWBEE Oerand GCseosvupBe bBHs OCzros 24.21

8090.48

ST RS0

Gurdu  Gerus,
@leoru b giIsEn
LN TR

Ul g5 Hé

o dser  eufudl  Qaridig  mligudrer
amTsS whobh @m ubg WA DED
sHaara  afldaswb 2 dwames safle
asdlilsr  Quéssrad urtrs derta  ahd  ogwd Gumob
wREFOTE Gy UBGSE (515 Apiy  Geru umdB  aywhisab
100 spalgnd  FPeru  ubmdm  aghsayd  EArerefssctanisd.  umrs
flgmal  afduls guysoe Gumaspherer  aflaeriun sgoudu@dDs.

E6l 6u et (HLD
efhumrumg
D @ em

FLgw
g Ui uanufled

&l s

6.  wpedhant o@onh e Hd 4 Baa

ualap gasd@soer  Gsuzs  Jaet  edmsar  akdid  ppegsid
hph  gasdhad  |whosw Heiga Soewra  (5.396.89 Camgulldpia
m-476.83 CGamqwrs 2wikm 2014 ssalsn aertESu i ieTen S

ACCUMULATED SURPLUS
RUPEES IN CRORE

w
=4
=1

“—Zco=»
n
Qo
o

2001-2002

7. CAPITAL ADEQUACY

The accretion to capital funds during the year amounted to
Rs.79.94 crore which raised the networth of the bank to Rs.476.83
crore. The Capital to Risk Adjusted Assets Ratio (CRAR) has
increased from 18.54% to 21.07% as on 31-03-2004 much above
the prescribed requirement of 9%.
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8. DEPOSITS GROWTH

The aggregate deposits of the Bank as on 31st March 2004 were
Rs.4404.27 crore, thus achieving a growth rate of 7.83% over
the position as at the end of the previous year. The interest rates
of the Bank on deposits are kept in tune with the prevailing trend
in the banking industry.

The average cost of deposits which stood at 8.09% as at 31st
March 2003 was brought down to 6.93% by 31st March 2004,
Taking note of the declining interest rate scenario and the dwindling
spreads on deployment, the Bank restricted accepting high cost
deposits and inter bank term deposits.

DEPOSIT MIX
RUPEES IN CRORE
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been adopted by your bank with effect from the accounting year
ending 31 March,2004. Total advances of your Bank increased
by Rs.154.01 crore during this period and reached the level of
Rs.2113.99 crore. Advances made to export sector by the bank
stood at Rs.204 crore as on 31st March 2004 which constituted
9.65% of total net bank credit. Efforts are on to step up the flow
of credit to export sector further.

The Bank continued its thrust in lending to small scale industries,
agriculture, other priority sectors and weaker sections. The level
of advances to priority sectors at Rs.954.16 crore was 45.14%
of the total advances as on 31st March 2004.

The Non Performing Assets (NPAs) have a direct bearing on the
earnings and profitability of the Bank. Recognising the
importance of recovery and reduction in the level of NPAs, the
Bank has initiated several measures in this regard during the
year under report. These include (i) vigorous follow up of all suit
filed and long pending NPAs (ii) making all out efforts to recover
and regularise the accounts which have turned out to be NPAs
for the first time (i) identifying potential NPAs for effective
follow-up, etc. The Bank has constituted exclusive cells at Head
Office, Regional Offices and at certain major branches to speed
up the recovery process. Securitisation & Reconstruction of
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Financial Assets & Enforcement of Security Interest Act
(SARFAESI) 2002 of the Govt. of India an important tool for
recovery has started yielding good result. By initiating the above
action plan, the Bank has succeeded in recovering Rs.81.34 crore
under NPAs (without taking into account the recovery made in
the accounts which slipped intc NPA category during this year
and regularized/closed before the balance sheet date), interest
on NPAs and prudentially written off accounts during the year
under report. The Net NPAs to Net advances stood at 5% as
against 8.70% in the previous year inspite of the 80 days loan
delinquency norm effected from 31.03.2004.
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a total turnover of Rs.4377 crore from 677 transactions. The
total income from treasury operations has spurted to Rs.12.36
crore during the period from 01.04.2003 to 31.03.2004. The Bank
had exceeded the revised budget of Rs.12 crore.

As against the move by banking sector 0 take advantage of the
declining trend in the yield on securities and book profit out of
sale of the securities with relatively higher yield, your Bank has
preferred to retain such securities so that the benefit of such
higher interest rates could be retained in the coming year also.

The Investments of the Bank increased by Rs.211.60 crore and
reached a level of Rs.2353.71 crore as on 31st March 2004. The
ratio of Bank’s Investments to total deposits as on 31.03.2004
was 53.44%.

The average yield on Investments during the year was 10.94%
as against the yield of 11.77% during the previous year. The
income from Investments, comprising interest and dividend earned
during the year was Rs.263.54 crore recording an increase of
Rs.19.3 crore when compared to such incocme earned during the
previous year.

11. FOREIGN EXCHANGE BUSINESS

During the year under review, the Foreign Exchange turnover
has stood at Rs.2608 crore as against Rs.2413.74 crore in last
year recording a growth of 8.04%. This has been possible
mainly due to aggressive marketing at the field level combined
with certain customer friendly measures introduced by the Bank,
including competitive pricing of export credit. The profit on
exchange transactions earned out of Foreign Exchange business
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International Banking Division, Chennai is providing information
about forex market and the indicative rates based on the ongoing
forex market trend for every one hour in our website
www.tnmbonline.com which has been well received by the
customers all over the world.

With SWIFT, the bank is able to enlarge the correspondent banking
relationship with various banks situated world wide. This has
resulted in timely advising of import letters of credit, adjustment
of inward remittances, etc.

In line with Reserve Bank of India’s initiatives, the bank has
become a member of INFINET and Negotiated Dealing System
(NDS) has been installed in the bank. Bank has become a member
of The Clearing Corporation of India Limited (CCIL) whereby the
settlement risk has been eliminated with regard to forex and money
market deals. To monitor and to have effective utilisation of the
funds in Reserve Bank of India's account at various centers the
bank has installed Centralised Funds Management System(CFMS).

Reserve Bank of India is implementing Real Time Gross Settlement
(RTGS) an online real time payment and settlement system for
inter bank transactions. The system will facilitate quick transfer
of funds between account holders with various banks. Your
Bank has gone on-line in RTGS operations since 14.06.2004. As
of now, your bank is the only old private sector bank in the state
of Tamilnadu which has adopted RTGS operations.
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FOREIGN EXCHANGE BUSINESS
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12. BRANCH NETWORK

During the year 2003-04, the bank opened 7 more branches viz.,
Chennai-Purasawalkam, Thuckalay, Kakinada, Mumbai-Sion,
Ludhiana, Tirupathi & Kurnool taking the total number of branches
to 171as on 31st March 2004.The Bank plans to increase its
Branch network to 180 by the end of March 2005.

13. PERSONNEL

The Bank’s total staff strength was 2189 employees as on 31st
March 2004, consisting of 714 Officers, 1094 Clerks and 381
other members of staff. To give thrust to marketing your Bank is
in the process of recruiting Marketing Consultant and Marketing
Executives. The Bank has also recruited 120 clerical staff and 3
Assistant Legal Officers.

The Bank continues to lay emphasis on developing the individual
skills of its employees and providing a healthy and congenial
working environment so as to get maximum contribution from the
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employees of the Bank. The Bank is also in the process of
recruiting a Personnel Management & Industrial Relations (PMIR)
Consultant to develop and implement modern systems in Human
Resource Management of your Bank.

The Bank’'s Staff Training College at Nagercoil conducted 32
programmes, imparting training to 243 Officers, 418 Clerical
employees and 50 Sub-ordinate staff.

In addition to the in-house programmes, 156 officers were deputed
to other institutions in India like SIBSTC-Bangalore, BTC-Mumbai,
NIBM-Pune, IMAGE and Reserve Bank Staff College, Chennai.

Industrial relations in the Bank continued to be cordial during the
year with frequent interaction between the management and
the Officers’ and Employees’ Associations and various staff
welfare activities continued to receive due attention. As a
result, the per employee business has reached a level of Rs.297.43
lacs as on 31st March 2004 from Rs.270.83 lacs in the previous
year.

There were no employees who were in receipt of remuneration
above the limit prescribed under Section 217 (2A) of the
Companies Act, 1956 requiring the Bank to furnish a statement
with particulars prescribed under the Act and the Companies
(Particulars of Employees) Rules, 1975.
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STAFF MOTIVATION

As a measure of motivation the achievar norms have been fixed
and several awards / incentive measuras have been announced.
Monthly newsletters are being sent to the branches so as to
create an awareness among the staff members about the
strategies to be adopted for the improvement in the business and
the achievement of the corporate vision. With the view to apprise
the day to day developments in the money market the news items
published in financial newspapers are circulated to the Executives
in the form of Flash News.

The House magazine ‘Pearl’ has been brought out regularly which
gives scope for the participation of staff members by way of
contributing their novel ideas in an entertaining manner and also
serves as a good rapport with the staff members.

14. HOUSE KEEPING

The Bank continued to maintain its good track record in internal
ho keeping. The books of accounts at all the branches have
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been balanced and tallied upto 31st March 2004. Timely submission
and scrutiny of the control returns were given adequate
importance at all levels with necessary follow-up. The Bank
continues to attach great importance to house keeping to ensure
that its good performance is maintained in this regard.

There have been prompt reconciliation and speedy elimination of
inter branch entries. During the year under review, all entries
were reconciled within 30 days and the time gap for elimination of
entries remained at one month. There were no entries in the system
pending elimination for more than 30 days as on 31st March 2004.

15. INTERNAL CONTROL INSPECTION / AUDIT

Inspection / Audit is one of the effective internal control systems
in the Bank. During the year 2003-2004, Internal Inspection was
conducted in 164 branches of the Bank out of the total number of
171 branches & the Inspection Reports have been reviewed by
the Committee of Executives and the Audit Committee of the Board.
Compliance Reports have been received from most of the branches
except a few.

Concurrent Audit system, another important tool of internal control
has been introduced in 39 branches including all the Foreign
Exchange “B” category branches covering 57.96% of the total
business of the Bank. Further, Treasury operations and
International Banking Division are also subjected to Concurrent
Audit. Apart from the branches covered by Concurrent Audit,
Revenue Audit was conducted in 71 key branches.

During the year Management Audit was conducted in the
departments at Head Office, IBD, IT, Funds Department and 3
Regional Offices by the Bank's Inspection Department. In
addition, the acceunts having credit facilities of Rs.100 lacs and
above have been subjected to Post Credit Supervision by the
Inspection Department and 69 branches involving 377 accounts
have been covered during the year. In order to comply with
the directives of Reserve Bank of India your Bank has conducted
EDP Audit at 156 computerised branches.

VIGILANCE

The Vigilance Department functioning at Head Office is initiating
corrective measures for improving the control systems &
compliance thereof and they lay down procedures and carry
out preventive vigilance exercises. Itis also ensured that the
guidelines and directives issued by Reserve Bank of India are
implemented from time to time through the Compliance Officer
designated for this purpose.

There has been perceptible improvement in identifying the staff
lapses / fixing the accountability and also in disposing of the
disciplinary proceedings against staff.

16. CUSTOMER SERVICE

Your Bank is committed to provide its customers with a high
standard of services and the Bank is known for its personalized
services. The Chairman of the Bank also keeps a close watch on
the redressal of the customer complaints & grievances. The
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Bank’s aim is to respond to the complaint with efficiency, courtesy
& fairness.

17. TECHNOLOGY UPGRADATION

The Bank has been a forerunner among the first generation Private
sector banks to go in for massive computerisation to cater to the
needs of the customers in the present situation of stiff competition
from the new generation banks which are fully computerised.

The bank has been registering continued progress in its IT sphere.
The bank’s transition into centralized banking environment with
the Core Banking Solution - the FINACLE - has given the bank
the momentum towards hi-tech banking. The Data Centre of the
bank, functioning at TMB Pearl Towers, Chennai conforms to
international standards and has been operating since January
2002. The bank had brought 168 branches across the country
and the Service Branch at Chennai under FINACLE and the
remaining 3 branches will be networked before September 2004
to achieve 100% connectivity of branches. The bank plans to
install 50 ATMs at important locations shortly. The bank has
introduced Anywhere Banking in major 68 branches during its
82""Anniversary day on 11.11.2003. The Bank is in the process
of implementing the same in all the branches.

The ALM system was formally introduced in the Bank since 1ist
April 1999 and the Bank is covering 100% of its assets and
liabilities for the purpose of ALM. In terms of the guidelines
issued by the Reserve Bank of India on implementation of the
Risk Management system in banks, the Bank has constituted
various committees and established a separate department to
measure and monitor various risks. The Bank has charted out
strategies for complying with the guidelines of Reserve Bank of
India and the progress made thereon is being reported to the
Bank’s Board and the Reserve Bank of India periodically.

Reserve Bank of India is in the process of implementing Risk
Based Supervision (RBS) of Banks and Banks have been initiating
necessary measures to align themselves to meet the requirements
of the RBS. Your Bank has prepared a time bound programme
for putting in place the various componants of RBS including
adoption of risk focussed internal audit. The Bank is confident of
making a smooth transition to RBS as required by the Reserve
Bank of India.

19. BOARD / AUDIT COMMITTEE MEETINGS

The Bank’s Board had 32 meetings while the Audit Committee of
the Board met 4 times during the year.

20. THE BOARD OF DIRECTORS DURING THE FINANCIAL YEAR

1) As per the order of the Government of India, Ministry of finance,
Department of Company Affairs, New Delhi, Thiru N.R.Krishnan
and Thiru N.R.Sridharan were appointed as Central Government
Nominee Directors on the Board of the Bank with effect from
30.05.2003. In addition to the Government Nominee Directors,
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Thiru George John, Thiru B.Ramani Raj, Additional Directors (RBI
Nominees) and Thiru S.T.Kannan, Alternate Additional Director
(RBI Nominee) have continued on the Board of the Bank.

2) The Annual General Meetings of the bank for the last 7 years
were held on 12.03.2004. Thiru B.Ramachandra Adityan, Thiru
R.Kannan Adityan, Thiru M.G.M.Maran, Thiru A.Rajagopalan, Thiru
V.Bhaskaran, Thiru P.H.Arvindh Pandian, Thiru R.Kadiresan
Adityan, Thiru P.Prem Vetty, Thiru A.Narayanan and Thiru
T.R.Chandrasekaran were elected as Directors in the Annual
General Meeting held on 12.03.2004.

3) Thiru S.Kanagasabapathy, Thiru G.Kathiresan, Thiru
D.V.A.Mancharan, Thiru S.Mancharan, Thiru P.Nadarajan, Thiru
P.S.Sathiya Seelan, Thiru S.Selvarathinam and Thiru
T.R.Thamilarasu ceased to hold office.

The Board places on record its appreciation of the valuable
services rendered by the Directors who ceased to be members
of the Board of Directors.

21. COMMITTEES OF DIRECTORS

In order to have better management of various operations of the
bank and for smooth functioning, your bank has constituted the
following Committees of the Board:

1)  Audit Committee

2) Asset Liability Management Committee

3) Human Resource Management Committee
4)  Computer Committee

22. STATUTORY AUDITORS

The Statutory Auditors of your Bank M/s.Vivekanandan
Associates, Chartered Accountants, Chennai were appointed in
the 81t Annual General Meeting of your Bank held on 12.03.2004
and they are holding Office upto the conclusion of the next Annual
General Meeting of your Bank.

23. OTHERS

As your Bank has no activity relating to conservation of energy
and technology absorption, such particulars are not required to
be furnished under Section 217(2)(e) of the Companies Act, 1956.

24. COMMENTS ON AUDITORS’ REPORT

The Notes on Accounts and Significant Accounting Policies
referred to in the Auditors’ Report are self-explanatory and does
not require Board’s explanations as required under Section 217(3)
of the Companies Act, 1956.

25. DIRECTORS' RESPONSIBILITY STATEMENT
In the preparation of the Annual Accounts,

i) the applicable accounting standards have been followed and
material departures have been properly explained

-
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i) your Directors have selected such accounting policies and
applied them consistently and made judgments and estimates
that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the Bank at the end of the year under
report and of the profit of the Bank for that period.

iii) your Directors have taken proper and sufficient care for the
maintenance of adequate accounting standards in accordance
with the various statutory provisions and

iv) your Directors have prepared the Annual Accounts on a
going concern basis.

26. PRODUCT INNOVATION

The Bank has already introduced Fast Track Funds Transfer
Facility. In fast track funds transfer facility, customers at the
networked branches are provided with instant credit
transactions. The bank has launched many new retail loan
products viz. TMB-Car, TMB-Home, TMB-Education, TMB-Traders,
TMB-Personal, TMB-Rentals, TMB-Doctor, TMB-Two Wheeler
and TMB-Education (Short Term). In view of the thrust given by
your bank the lending to retail segment showed considerable
growth and constituted about 10% of the total advances. On the
deposit front the bank on 11.11.2003 has introduced new products
on Anywhere Banking, viz., TMB Diamond Current Account, TMB
Platinum Current Account, TMB Gold Current Account, TMB Silver
Current Account and TMB Premium Savings Bank Account.

27. VISION FOR THE FUTURE AND PLANS FOR THE CURRENT
FINANCIAL YEAR

On the basis of the results for the year ended 31.03.2004 the
bank has reviewed the vision and planned to achieve Rs.8200
crore total business and Rs.105 crore profit and containment of
net NPAs below 3% by March 2005. In the process the bank
hopes to achieve Rs.10000 crore of business by March 2006.
Judging by the past trends, the future prospects and with the
whole hearted co-operation of our dedicated workforce and
invaluable customers the vision is achievable.

The Bank has taken proactive steps to develop its services to
suit the new environment and the needs of the discerning
customers. The focus in the coming years would be to achieve
the growth of retail assets, enhance exposure to micro credit
and consolidation of the existing credit portfolio. The substantial
technological improvements made by the Bank by networking its
branches will not only enhance the customer satisfaction but
also enable the Bank to introduce a series of new products and
services during the year.

28, ACKNOWLEDGEMENT

The long pending Annual General Meetings of your bank for the
past seven years could be held by instantaneous directions given
by the Hon'ble Company Law Board, Additional Principal Bench,
Chennai and the Board places on record its appreciation of the
conduct of the meetings by Hon'ble Justice Thiru S.Ramalingam
(Retd.) with the assistance of Company Secretaries viz.Thiru
R.Balasubramaniam and Thiru B.Ravi appointed by CLB. The Board
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also acknowledged and placed on record the valuable services
rendered by the members of the Committee constituted by the
Company Law Board viz. Thiru N.R.Krishnan, Thiru N.R.Sridharan,
Thiru B.Ramani Raj and Thiru George John for their effective
functioning in managing the affairs of the bank from 19-12-2003
to 13-03-2004.

The Board places on record its appreciation for the valuable
patronage, co-operation and goodwill received by your Bank from
customers, fellow bankers, financial institutions and Non-Resident
Indians. The unstinted support and co-operation of the employees
and customers have been a consistent source of strength to the
Bank in all its endeavours.

The Board places on record its gratitude to Reserve Bank of India
and other regulatory authorities, the Government of India and State
Governments for their continued guidance and support.

The staff members of the Bank have been working with dedication
and deep commitment. Teamwork at every level well supported by
appropriate technology architecture, has been the hall mark of this
effort. The Board places on record its appreciation for the excellent
contribution made by each and every member of the staff, which
has made our achievements all along possible and continue the
same to reach our goals in the coming years.

For and on behalf of the Board

Thiru.R.Natarajan
Chairman & Chief Executive Officer

Place: Thoothukudi
Date : 18-06-2004
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BALANCE SHEET AS ON 31st MARCH 2004
(Rs. in Thousands)

Schedule AS ON

SiLLauenear 31st March 2004 |31st March 2003
CAPITAL & LIABILITIES
pogaept Quiglysesd
Capital 1 2845 2845
UG R D
Reserves & surplus 2 4765406 3966009
gasdfsa wHpw aelniumea
Deposits 3 44042730 40845783
maly Hfad
Borrowings 4 284690 727671
Qupp s_crser
Other liabilities and provisions 5 1799197 1674165

: Bar Qurplyse vhimb GEé&éEa
Total 50894868 47216473

ASSETS
Qorpgéast
Cash and balances with 6 2237601 2706808

Reserve Bank of India

Qurés@muyw, Asie el o drer @Oy
Balances with Banks 7 1607975 1136781
and Money at Call

and short notice

Py akdselen odrer @EUub, epAw srajdd wrmssmau OsTmawb

Investments 8 23537098 21421060
WpaSHsear
Advances 9 21139869 19599764
Qarpsss_enaer
Fixed assets 10 536442 493996
fenowne Qarggssen
Other assets 11 1835883 1858064
Bar Qenspéad

Total 50894868 47216473
Contingent liabilities 12 17646645 12551176
sppruutisamer sasflps Curplysdr
Bills for collection 2551286 2280430
agse Quppstsnar, Sosed
Notes on Accounts 17

S & @& Fbuhswnen cilerésayeny

The Schedules referred to above form an integral part of the Balance Sheet.
Cula ALl SHLLamanad, aid @oluyfiacs aduCurp) Baaris usSunrg.

Sd/- R.Natarajan

Chairman Sd/- B.Ramachandra Adityan Sd/- P.Prem Vetty
Sd/- R.Kannan Adityan Sd/- A.Narayanan
Sd/- A.Rajagopalan . Sd/- T.R.Chandrasekaran
Sd/- V.Bhaskaran Sd/- N.R.Krishnan
Sd/- P.H.Arvindh Pandian Sd/- N.R.Sridharan
Sd/- R.Kadiresan Adityan Sd/- B.Ramani Raj

Sd/- S.T.Kannan

Directors

[ - S o R T R
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Profit & Loss account for the year ended 31st March 2004

(Rs. In Thousands)

Schedule Year ended
DL euenent 31st March 2004 |31stMarch 2003
l. Income
auFLTEILD
Interest Earned 13 5376493 4715841
el guiler gpab GudHDE
Other Income 14 679051 593704
@50 eu@ploTenh
Total 6055544 5309545
Il. Expenditure
Qeeyser
Interest Expended 15 3219516 3024229
QarRaésiurL el
Operating Expenses 16 1137142 928120
penl(peny ClFaeser
Provisions and Contingencies 892131 719562
ggsd@sd v FLES Ggransad
Total 5248789 4671911
11l. Profit/Loss
QUL / HesLLb
Net Profit for the year 806755 637634
s aopLsdu Bsr erun
Add Profit brought forward 2293 1735
Qrenp a@LsAu wrugda Bhs Qsras
Total 809048 639369
IV. Appropriations
agsdGad Qsligame
Transfer to statutory reserve 242500 200000
L yrauntrer gasdl0ae wipplulLmal
Transfer to other reserves 556127 432500
gmerw Hfserée passIulLg
Proposed Dividend (including tax) 8000 4576
QarfssiuL Bmésd ukigorun (afl elul)
Balance carried over to Balance Sheet 2421 2293
2055 eTahe Caran@ Qebeolufd Aprems
Total 809048 639369
Sd/- T.Palappan
Sd/- P.Annamalaisamy
Sd/- P.R.Varadharajan Vide our report attached
For Vivekanandan Associates
General Managers Chartered Accountants
. Sd/- K.K.Sharma Sd/- N.Subramanian
Thoothukudi Company Secretary Partner

18.06.2004
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(Rs. in Thousands)
AS ON
Schedules to Balance Sheet 31st March 2004 31st March 2003
Schedule 1 -Capital
SiLLauemen 1 Ul posead
Authorised capital
Smdaryd Qupp wogeanbd
1,00,00,000 Equity Shares of Rs.10/- each 100000 100000
.10/~ efzb 1,00,00,000 ukigss
lIssued, Subscribed,
called-up and paid-up
capital
2,84,454 equity shares of Rs.10/- each 2845 2845
apRsiurLgb Quips Qardrariul L g w10/~ eisih 2,84,454, Lkigad
Total 2845 2845
Schedule 2 - Reserves and Surplus
SLraumes 2 ggéd@sd vigh agdlmpiumea
l. Statutory Reserves
sLLpyfauwter gaad@ada
Opening balance 1225561 1025284
QpTiu @iy
Additions during the year 243142 200277
BLiy aparad Cotdss
Total 1468703 1225561
Il. Capital Reserve
wwoser 55
Opening balance 6118 6118
S Thu @@ty
Additions during the year 1127
BLOY g amgd Caigss
Total 7245 6118
ll.LRevenue and other Reserves
g B4
Opening balance 2732037 2283554
S Thu@@iy
Additions during the year 555000 448483
pLly B ikt Caird 55
Total 3287037 2732037
IV. Balance in Profit and Loss Account 2421 2293
Baru peaé sersder L d@duner Ganud
Grand Total (LII, Il & IV) 4765406 3966009
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(Rs. in Thousands)

AS ON
31st March 2004 |31st March 2003

Schedules to Balance Sheet

Schedule 3 - Deposits

S Leuenenr 3 ensuliy Bl f e

A. |.Demand Deposits
GsLy ey MHaer

i) From Banks 18890 36329
curki & efl 10 (w55
ii) From others 5696971 5396773
whpeurassiLblmba
Il.Savings Bank Deposits 5402200 4482027

Celblliy &emréE G ser

Ill. Term Deposits
efi$s sne @mauy H5

i) From banks 1151500 446839
curi &l &6l L8 (m &
ii) From Others 31773169 30483815
whpeur&eflL Ll (Hh S

Total (1,11 and IlI) 44042730 40845783
B. |. Deposits of branches in India 44042730 40845783

@iHurcie Bmagh Aamasdfod oder amaly ffsd

II. Deposits of branches outside India 0 0
Qeuellpr @ Aenarsaflcd o srer ey Hfsar

Total 44042730 40845783

——mmeeee e
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@2
1

(Rs. in Thousands)

AS ON

Rehutitisain BRishcs Shoot 31st March 2004 |31st March 2003
Schedule 4 - Borrowings

SiLLeuenaw 4 Qupp sLersar
|l. Borrowings in India

@hfwurele anidu s_drsd

i. Resene Bank of India NIL NIL
feirds k@ dmps

ii. Other Banks NIL NIL
Bsr undd L Ampz

iii. Other institutions 284690 727671
and agencies

Bav S Spaaissi timis
[Il. Borrowings outside India NIL NIL
Qadipr@sefld Qupp seradr

Total 284690 727671

Secured borrowings included NIL NIL
in | and Il above

CGuta gAY | vpge || @ #ilgea Cufd amrdu s_daad

Schedule 5 - Other Liabilities and Provisions

SiLLamanr-5 Har Quiplyse vppb gsésdf s

l. Bills Payable 978716 919988
Qarpasiu. Cauergw Gdasr

l. Interest accrued 148970 219575
Qan@és Caamyu ety

lll. Others 671511 534602
(including Provisions)

wpnena (gHsdQas e uL)

Total 1799197 1674165
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(Rs. in Thousands)

Schedules to Balance Sheet AS ON
31st March 2004 |31st March 2003
Schedule 6 - Cash and Balances
with Reserve Bank of India
Sl Leuenenr 6 Qurés@@uyd Asid andled eder @moiyb
Cash in hand 504535 587072
Qs @ mLy
Balances with
Reserve Bank of India
fafes euiidluieé odrar Gmiy
In current account 1733066 2119736
BLLIL|& a0 & @ & erfl b
Total 2237601 2706808
Schedule 7 - Balances with Banks &
Money at call and short notice
S Leuenesr T Qg7 auiflselles eerer @i @pfiu staghld amisdmig L Ggransub
I. In India
@pfwreilc
i) Balances with Banks
By whdsdfia edrar @muy
a) In current accounts 601903 619344
BLUL| &enré @ s efl b
b) In other Deposits 112500 57000
Wwhemmw &ewr @ asefic
ii) Money at call and short notice 420000 0
enéw srajdld aurisbmpu Qsrmas
iii) Deposits with NABARD / IDBI 359695 293085
puni® eumfuid edrar ey B
Total 1494098 969429
Il. Outside India
Qeusfipr@aefic
In current accounts 113877 167352
BLUY semagsaid
Total 113877 167352
Grand total (1 & II) 1607975 1136781
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A

(Rs. in Thousands)

AS ON

Soheduiostc Belance: Sheet 31st March 2004 |31st March 2003
Schedule 8 - Investments
SiLLamenr 8 ppad@ad
I. Investments in India
Bpuredd YplPsa
i. Govemment securities 13326157 10311717
wifu, orfe sirs sLa usdriss
ii. Other approved securities 529823 599132
whmpw Hulsfssuul usSrisd
iii.Shares 5408 7876
U@ EeT
iv. Debentures & Bonds 9675710 10476990
sLen usHrise
v. Others 25345
whpensy

Total 23537098 21421060
Gross Investments 23552598 21450845
Qurss ppdGad
Less: Provision for Depreciation 15500 29785

sflas: Colorappara pusd@

Total 23537098 21421060

Il. Investments outside India NIL NIL

Qeusfizn@seficr wpgtHser
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(Rs. in Thousands)

AS ON

Schedules to Balance Sheet
31st March 2004 [31st March 2003

Schedule 9 - Advances
S Leuenew 9 Qarpss sLenaar

IA. i) Bills purchased 1846621 1681379
and discounted

gevseyen. Qeuggh earmdugwre s

i) Cash credits,overdrafts 12557450 12152992
and loans repayable

on demand

Quréaliugg, Sfsiupp ams wipd Gl GbOunps Csnpss Ceaangi s_sksdr

iii) Term loans 6735798 5765393

snwd Qs eera FLnEeT

Total 21139869 19599764

B. i) Secured by tangible assets* 19893364 18472094
* (includes advances against book debts)

Bencownen Qensgisschien m e Cufia QUEE sLmseien Sloneamugda apristulL. sLssee eean. &4
ii) Covered by Bank/ Government Guarantee 229345 168856

cuiidl wHDID HTETRE ©§HTansshH L sguig

i) Unsecured 1017160 958814

Flued Cufle @aomrss

Total 21139869 19599764
C. Advances in India
@ Hunelld & eiraer
i) Priority Sector 9541613 7998804
weargflanwl 9MelhE
i) Public Sector NIL NIIj
QungiyeLeawl 9Yfdlpe )
iii) Banks NIL NIL
wEflsEnsE
iv) . Others 11598256 11600960
Lppena
Total 21139869 19599764
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(Rs. in Thousands)

AS ON
31st March 2004 |31st March 2003

Schedules to Balance Sheet

Schedule 10 - Fixed Assets

S|LLeaumenr 10 Raoawura Qsrsgsad

. Premises
Sl L RiseT
At cost as on March 31 preceding year 359092 338175
wheosw sew® wrté 31Pa wnddu deawiug
Additions during the year 18155 20917
prllsyared aridug

377247 359092
Deductions during the year NIL NIL
pLiygp e e sP558

377247 359092
Depreciation to date 83365 72667
prerg euenguild Cgpuiwnand

Total 293882 286425

Il. Other Fixed assets
(including Furniture and Fixtures)
G Beowrer Qsrsgbad (Sgans snonamagsd Caripeman
At cost as on March 31 598094 523787

preceding year

phogw Spew® wrié 31D arhdw daelug
Additions during the year 118134 77635
B &), @rig ) auriidlwg

716228 601422
|Deductions during the year 3318 3328
BLUl, e sS85

712910 598094

|Depreciation to date 470350 390523
prarg auenrdld Gguwreamd

Total 242560 207571

Grand total (I & II) 536442 493996

o~
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(Rs. in Thousands)

AS ON
31st March 2004 |31st March 2003

Schedules to Balance Sheet

Schedule 11 - Other Assets

iU Lauamenr 11 @gr Qsnsg &ser

I. Inter-Office adjustments NIL NIL
Aenera@ns@er eden Hgemeuser

IIl. Interest accrued 819949 804097
aurGeauaimiqw sulig.

lll. Stationery and stamps 2059 1657
UgSsmad, UTTREE LHNID HEFEDH S

IV. Non-Banking Assets acquired NIL NIL

in satisfaction of claims

s_er cunssEnasns Qupp anddear Agnfd srory Qsnggéscr
V. Other Assets 1013875 1052310
Ba7 Qenggbsedr

Total 1835883 1858064

Schedule 12 - Contingent Liabilities
SiLLaenesr - 12 spgriubsmer Sgpsfps Qurgliyser
I. Claims against the Bank not acknowledged as debts 91601 146035
(including disputed income tax & interest tax liability
under appeal / reference etc.)

sLanscr ey ewidwund yudafssiuing CarMsmase (siémssglu whpd

Cuagpmpllind o apors afl Lppe ety wmsdona au(mworendflen
Byrer afls@sésnen Qurplyser aLuL)
II. Liability on account of outstanding forward 13039118 7286161

exchange contracts
afiruniiy sipfu Geerael glupsiuadand Qsrdss Cadrgw Qurglysedr

ll. Guarantee given on behalf of constituents in India 1801136 1552152
aunig.demaLTeTTagEssner (@ Huredd) o shransd QanGssmea

IV. Acceptances, endorsements and other obligations 2711472 3556906

SADFFATEEHES ZpsTanen pLaurdmaadd ghuLbsmigu Qurguiyser

V. Estimated amount of contracts remaining to be 3318 9922
executed on capital account and not provided for
slgLiiad amstlae yuaésiul Cadrgu guubsLsEmssTs ggésiuLTy

Qznena

Total 17646645 12551176
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(Rs. in Thousands)

Schedules to Profit & Loss Account

AS ON

31stMarch 2004

31st March 2003

Schedule 13 - Interestearned
S euamen 13 aullg auenasuld aumwrenth

2332776

I. Interest/discount on 2173648
advances/bills
sLars@amfiu aly wigw Gdsmear yhanal Qsus amada
IIl. Income on investments 2635411 2442375
wsdPaciian Culd amoren
lll. Interest on balances with 52555 81433
Reserve Bank of India and
other Inter-Bank funds
flsid and vomb Asr addsds 2 da Pruysméisiu arly
IV. Others 355751 18385
whpensy

Total 5376493 4715841
Schedule 14 - Other Income
SiLLeuamen 14 a0 aumoran
I. Commission, exchange 332710 356726
and brokerage
suflager LHNIL 576 wmsdd
Il. Profit on sale of 98710 1082
investments (net)
psd@sma dpp awmsls (Dar) erub
IIl. Profit on revaluation of NIL NIL
investments
wssShsema vgodiy Qsis aemsdled orub
IV. Profit on sale of Land, -703 -570
Building and other assets(net)
fab, slgLb, vpp Qensgbsme App amslle Ban wrub
V. Profit on exchange 71205 88865
transactions
SipHlw Qewreefl wihpb weob Qupp wrub
VI. Miscellaneous Income 177129 147601
Ulp euenaseiie amwrens

Total 679051 593704
Schedule 15 - Interest Expended
Sl aemear 15 alybsvddaise
I. Interest on deposits 2797958 2979241
eauy ffsméehlu ey
Il. Interest on Resarve Bank of India/ 7875 3330
Inter-Bank Borrowings
flsics i womb Psr erdsdLdEhs awnkdy sLasensgflu aly
. Others 413683 41658
whnene

Total 3219516 3024229
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(Rs. in Thousands)

Schedules to Profit & Loss Account

AS ON

31st March 2004

31st March 2003

Schedule 16 - Operating Expenses

il Leauemen 16 penL_(penps Qsaeyser

. Payments to and provisions 645739 554444
for employees
emfluisEnéarer sanonabd LHph aasdE QalululLmea
Il. Rent, taxes and lightings 93062 81668
aurLens, aufl Lppb el aemasdr '
lll. Printing and stationery 26540 20961
SNEEHS D LHDID TPHEUNHET uens ST
IV. Advertisement and publicity 14813 9855
eflembLimb .
V. Depreciation on Bank's property 90548 88838
andbda Qsrsgésdia Cauonemb
VI. Directors fees, allowances and expenses 2315 1537
Bui@pisafer Yeb, gwaden wHpb Cemeaysdr
VIl. Auditors fees and expenses 2858 3118
(including branch auditors)
sk ischer Ue wpgid Qsaasd Emasdficr gaflémsunaisgrisna U Gaipsenal
Vlll.Law charges ' 3437 1816
sl Qemeyser
IX. Postages,telegrams, telephones, etc. 21681 2539
surd, 58, QsreoaCudl Qswaser
X. Repairs and maintenance 43328 33540
Ugps uniipga b urnwfdy Qewesen
Xl. Insurance 16763 20420
s1uSL @ Ozrens
Xll. Other expenditure 176058 109384
whHn Ceweassr
Total 1137142 928120
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SCHEDULE 17
NOTES FORMING PART OF THE

ACCOUNTS FOR THE YEAR ENDED 31sT

MARCH 2004

1,

The Balance Sheet and Profit & Loss Account have
been prepared in conformity with the Forms A &
B of the Schedule III to the Banking Regulation
Act, 1949 read with the Section 211 of the
Companies Act, 1956.

During the year all the 171 branches have been
subjected to statutory audit.

FEDAT guidelines on conversion of Foreign
Currency (Nostro and Deposits) Balances and
Forward Exchange Contracts approved by RBI,
and considered mandatory have been adopted.

(i) During the year expenditure relating to
acquisition & installation of hardwares and
Peripherals & Software has been capitalised and
depreciation has been provided @ 33.33% on the
hardwares /software peripherals on prorata
basis adopting straight-line method, as in the
previous year.

(ii) In respect of certain immovable properties
acquired by the bank costing Rs. 22.68 lakhs
(previous year Rs. 22.68 lakhs) documentation/
registration are yet to be completed pending
settlement of legal disputes.

Changes made during the year in the Accounting
Policies/Procedures in compliance with RBI
directives are as under:

90 days Asset delinquency norms for Advances
and Investments: hitherto wherever interest
income was not realised on advances and
investments for more than 180 days, the income
was recognised only on cash basis; however,
adhering to the RBI norms,the recognition of Loan
and Investments impairment has been made on
90 days norms effective from the financial year
ending 315" March 2004.

L L6 & aT 17

2004 &1 (RL_LD LOTIT & 31 CxpAuiL @t

LD 8 ML Th & ) Bl u 1T 6551 1g_6aT

& 0T & (5, & E0) 611 &F

FO b5 FH L1 U S ei

L @iy Bows ghly  whpn Qeru pel s
SEBHBET 19490 s sHw  sumwduiwg e pBIG LoD
slrib glLeaman e Qer@ssiiul@aren  Ligeutusen
A vpgs B ogduapons smade Garem®Bb  opmib
Qb snGuefisdr b ey e sew{Hereriig

swrild sl L ([Herereor.

2. @eleumennge GQuomssuperer 171 Hmersenn  sailbame
Gavwlul Pererer.

3 ungs Mama emdure giudsfiEstiur H sl L muwTs
soLUIgss Gaietigw strensste OauelsTl () Hrewwid
mewmiy  whoh  (paCaimae  oEpfu GFere e
UUbBSBIsE FBW OFwrama wLAILYEE ooy ESu
ueer  wHITR  sawsdL LUl Heren g

. (h @aa@mie  sallGuTHsd  bhmpw  Gos
Gumpl sar  aurhiga g Jupopt  QUTmbgeu BDsTer
Gseea|ser  Bmewmer GarssbsaTs smd 3333 ss6lsb
CaviwmarsHneres  BmT (Lpen musley
ernge Geuwiul L ery aHsdE Gsuwliul Hererg.

aufeng Gaearm

dh 52268 (SL[5m eum_ib fH22.68 GEelss) Gel b
wAlyeren e smswTs OsTimssdT aunhslILUL_ Lo
FUL D STTEWIOTE U Sey

FIOUBSOTET ST THHET

GaunuviuL afsame.

5. Q@esumlld  soLdigssiul L seméeE e
urgs  Merel  admdullsr o6l mssddatg
Ebdsent  wTHmiee  GClewwiul (Hererer

(Lpanmaseiien

i ewhmd aphdyder  sLdsdr  whmb  Gaw gerer
wadBsat a@oTade 90 FrUsdr sTeld e DT
STLD Goonse . G aeamrulla &L 60T & 6IT LOM miLh
IPEOBBERSETET a1y ommib  oFd 180 BITL_B(6Th
G su@arers UL FES0 SELeITDTET LG 6l@E:TEHD
Gumpg wLEBEL s (HoTaILTS
utors  Merel  eumduler  audbymissdaTug
Gadulles (pyeumLub  aumLsHdmEE 90
U@THTOR  ZHF5aTCa pLammTer ally e @GeTED
Qumup s wL BRw 6 (T LD IT 60T LO T & DECERET:S
GlEmaiTemL L L (R em g

semTd S L1 L g).
31.03.2004
[BITL_&6iT
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’—V TAMILNAD IMERCANTILE BANK LTD.

i)

(ii)

Legal expenses incurred for recovery of
suit filed accounts had been freated as
other assets pending recovery from the
borrowers.  Such expenses are how
charged to Profit and Loss Account. The
recovery of such expenses is offered as
income as and when recovered.

Reconciliation of inter branch adjustment
accounts aggregating to Rs. 211.69 lakhs has
been completed upto 31.3.2004 and
consequential adjustments of pending items
have been given effect to in the accounts
of the branches subsequently.

(i) In accordance with RBI guidelines, the
investments are classified under 3 categories
viz., Held to Maturity, Available for sale and
Held for trading. The percentage of investments
held under "Held to Maturity” category is 14%
(Previous year 16.90%) as against the maximum
permissible limit of 25%.

The classification of securities portfolio as on
31.03.2004 is as follows:

Held to Maturity - Rs.32945.98 lakhs
Available for sale- Rs.201253.35 lakhs

Held for trading - Rs. 1171.65 lakhs

An amount of Rs.11.27 lakhs being profit on
sale of securities kept under 'Held to Maturity
category has been appropriated to Capital
Reserve account.

(iii) During the year, the excess of acquisition cost

over face value of securities kept under Held
to Maturity category is amortised to the extent
of Rs.178.18 lakhs (previous year Rs.126.48
lakhs)

S,
Ef

CECEYT
Heyma Wl gueen LI F&5He0 DeleITmTeT aulpdEE GETHHS
B8535 apud@ssiiul L Ogaeyser s sumhiduisiteei b

(i) sLar  su@emgd  QUmmHLB e LpEGSET

Glmbg e Gouw CGouetngw srrasEgmen  O&mHgisser
GT68T @) meotd EL_ 1L 1L e, Seualmmrar  OEmams &6t
QuGumps  GEwa|serms amTe| oy

srettllss L Bddarper.  sLar Gl pmel Tee_(mbs o @6

SawT b alen
QoL #sda  su(mLOTEILTS IHHSHS OCsmaremiuBHng.

6. dmsnsenddol CGwwimer  mp.211.69 @eul#b B e s

31.03.2004  suemg GBmETsd OGeuwldul® B sy seir
@ mLi e & em ent & erfl e & G507 b (& & ifl 6h HNour®
FMGl&Fuw w L L L (ReTemeor.

7. o unos  Memsl  eumduiler  euely mis s gudHemTiis

(pgdBser, (pATa STel ey s SHHESE Falgwmel,
alpumerdE “EBuasas  woow  elwrury  GeTaEL e
e SAHLILIENR!  6TeT  (PETmI cUmESeTs LIS (Hererer.
wrdiTey mib ol FHMHEGHD (LD BEHSBET
GoTEs  (PSBBHHERESG 25 FEalsHH5G WML GHes
Gaueti(BLD  6Tam  euemmenmeE @aobies 14 FsalH0nms
(pBmsw et 16.90 ElRESS  31.03.2004
Cadueaim wrhiuambsstinl L. wpseibseiar  Lifa)ser
Spssatialmm  @(mEDeT.

SITEOLD &L 6T

FHE HLOT )

EHuml @lel Fhiseiiey)

WBTe|  STED  UmT 06U HHH5m g W em6l 32945.98

&L emeoT & S (Hu smeu 201253.35
iy &

awrury  GeréssBasmH e dbHmuame 1171.65

SHITGILD 6 emT

@l I MBGHD  (LpseHseie
@eoruiomer 1127 @l aib

2 updiey
ellmurenesr  sumulleors  mLIg W

gl GEiedl B wrhmliul (Heiren g

@) mly Sewnge (pATey STed DT e SH(HBEGLD
wpsdBseiear  (pHiTay wdiNnheg sm@sd  OsTans
Qamhsg ambAUmHESEHD Ul ghdd IElamm  dnHHeTs
@ ESIOEY:S Geie(ptb  ap118.18  Gleo abimer
CERVY aTpSUUL (HETenEl.  (SL_[5F
eTpBLILIL L fh-126.48  @leol ambisen).
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(iv) An amount of Rs.188.59 lakhs towards
depreciation has been debited to "Provisions and
Contingencies” in respect of securities held
under "Available for Sale” category.

(v) As per Reserve Bank of India guidelines,
Investment Fluctuation Reserve (IFR) should be
strengthened at least to 5% of the investment
portfolio of investments classified under "Held
for Trading” and "Available for Sale” categories
over a period of 5 years upto 315 March 2006.
Accordingly the Bank has transferred an amount
of Rs. 4600 lakhs to Investment Fluctuation
Reserve during the year. The total amount of Rs.
7133.71 lakhs held in Investment Fluctuation
Reserve as on 31°" March 2004 works out to
3.52% of the aggregate investments classified
under “Held for trading” and "Available for sale”
categories as on 31°" March 2004 (previous year

2.84%)

(vi) Details of issuer composition of Non-SLR
investments set out beIOW: Rs. in lakhs
Issuer Total Extent offExtent  of

amount  |private unrated
placement private
(% of toral|placement
amount (% of
total
amount)
Public Sector units 87093 9957%| 13.90%
Financial Institutions 9200 97.83%| 8.89%
Banks 493 99.39%| 18.37%
Private Corporates 25 44.00%
Others -
Total 96811

8. Claims against the bank not acknowledged as debts
include a sum of Rs.285 lakhs in respect of a claim
made by the Custodian, appointed under the Special
Court (Trial of offences Relating to Transactions in
Securities) Act 1992 in respect of transactions with
M/s. Fairgrowth Financial Services Ltd., in the year
1992. The Bank is disputing the Custodian's claim. The

m) elpueTEs: SLED aumaley ool FHHESD (e BseilsT
Basrar Bguiomend 18859 Geul #hisenTs semsal LUl (5
“pasdBae whHob FUES OaToser” eam  somen sk
&b Geru  paps  sarsdes  Earasliul (Heren g,

2) |psa@seiar bl  amuBhd  Guelysaer w6
SLBD aumsssTer  GHsd0  Hhsl  alhl  HTWHHIHESHET
SSTaug 310320060 Badsger alpumersg EH(Hu s
oo elwmumr CrreBasT® el ssluL (HeTeTansal  Tarm
Dfieflegr £ oausdnpsohn wpasdBeealsr Gomss
WwaSLB wAITe ghg ssalsn  ere|dsTaig GQumd
Bpss CGauer®BL ee@rm  UTTs  MerTeal 1 i)
ey msHuyererg. @Qaieume  GeorusHNpEa  Gelaihid
4600 Qe shsmer  Gopuly amssEm 0 pasdH
Gev glemerg. QeeumpTal Qabdl (HEsmear  (m.7133.71
@eo_ahiser  31.03.2004 Gasdwerm elwumury  CrrsGsr®
el FHMEHD  (paedpser  allbuamerdE  HU(HUsmel  eTe
JfisAmaEn (wpasdHssie 352 s@alsLT@EHD  (LpHOSW
Ietin  @QFE 284  sselsomE@d).

o6m) FULLTOILOTS 6TefMEHe LIRIDTHES Falqul  (LPBEO(HHET
Sarsamal el Domm  Geusufl L menreef@r g v uiley

EDHSEWIL_UTD  HOLDBSIGTETET.

(emum Gleo abisafiley)
Qe el Lmerrisei Qurias sefliul g |[sefliuc e
Qaros  |opule e en puiled
alfiGurdis |uMFIGw mdls s s
mei Saal, @ ST
Q@ is Sifg & m e au w
Q s s wled & symae,
@ mot @irss
spal 516) G are swlad
G i
Faalz0)
Qur@sdsam Houa e 87093 98.57% 13.90%
A Hpe wrEs et 9200 97.83% 8.80%
s et 493 99.35% 18.37%
Qurgdgsean seoerz svulRusilsa 25 44.00% ==
1o O men s [ —— P
Quar g sLb 96811

8 1992b eu(HLD SL T USHT By Emsseiey BLBES
GHNBISEEESTES  SndEslul L Aply  BSwerpssTe
BulBssliul L ungsTeiarTa 192D el subideEn
CuireBrms ousmadue sTalevst 86 L~ sreim
foouear s dnge @oudlarar Qsmr@sscs sumhised
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edomes Gamgluul @ addullenme sLeTEem  eTaTm
ass5tsTaeniuLTs GQurmlyssie Qsreésliul Hererg.
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10.

11,

14,

Bank does not anticipate any loss in the above
transaction at this stage.

Income Tax Assessment has been completed upto
the Assessment year 2003-04. However, appeals
filed by both, the bank and the Income Tax
Department, are pending before the Appellate
Authorities for various assessment years from
1989-90 to 2001-02. The liability for the
disputed tax has been fully provided for.

During the year, the following amounts have been
provided fo meet the shortfall in the liabilities
for various retirement benefit plans as per
actuarial valuation

Items Amountt Rs. in lakhs
‘Current | Previous
‘ Year Year
Pension 61157 | 243.02
Leave encashment 2986 | 22563
Gratuity 27157 | 27941

"Payments to and provisions for employees”
includes Rs.5.99 lakhs being payments made
during the year towards leave encashment and
provision of Rs.480 lakhs towards arrears of
salary pending wage settlement for employees and
officers. Other items in this category being less
than 1% of total income of the year are not
separately disclosed.

The net funded exposure of the bank in respect
of foreign exchange transaction with each
country is within 2% of total assets of the bank
and hence no provision has been made as required
by Reserve Bank of India Circular DBOD.BP.BC.71
/21,04.103/2002-2003 dt 19.02.2003.

a1l Ml &l W I et G LI T &1 & T 6y 60 et Barmla a %o w
asgstsTaenailume. @& FoUESOTS aubldEE sHEsals

@y ghuBnd  earm  eTdATumTEsalime.

9. esumomer  sufly  STey  2003-2004D  su(HLLD  edemT
wige] Gupmereng. QmUlgd 1989900 6w (HL_ & Hel(hib S
2001-2002LD e (HL_LD 6L emiT D ETET ) eUOT (5 (G BIT 60T

Sreyset Bg suthid whpmid eupoTer sufls  gsmpulilerrmey
Qeltiwuiu Rerer - Gosy  pemuiBset B @uemaiul) gisiene.
sirFaas@mu  who G pamufiiige o een e pLome
aullde st s Gebdl  Geinu ol [Herergl.

10. @6 6 (HL_ LD Glu mis
FQIMSHEHEEH — (Gouewrig
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@)1 61 (HL_LD FL_f5 e (HL_Lb
gl g S b 611.57 243.02
B b aeanern 29.86 255.63
LI GOOTLD [T & (5 & 61)
H(Hemewt s (O HTems 271.57 279.41
1. oan s EhSSTRT  FETOMEID OO pEsHEH

CGeuwiiun’ys @ etam  smellng afrmes GerHEslil
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(B &2 auoT Ly W1 em sy

guidelines.
(Rs. in Lacs)
Feor the year | For the year
ended ended
31" March 04 |31°" March 03
a)Capital Adequacy Ratio 2107% 18.54%
i. Tier I Capital 17.36% 16.83%
i, Tier IT Capital 3.71% 1.71%
b) Net Non Performing Assets
5.00% 8.70%
(NPAs) to the net advances
¢) Interest unrealised in respect of
NPAs
d)Break-up of provisions and
Contingencies appearing in Profit &
Loss account
i. Provision for Income Tax 4700 3500
ii. Provision for NPAs 4100 3911.38
iiii. Provision for expenses on suit filed .
ale. ’
iv. Contingent provision for bad debts in
standard assets
v. Provision for invoked guarantee and others 89.31 50
i. Provisi iation on
YI rovision for D.zpr'.e,cm ion o . 366.77 154100
investments /Amortisation of premium
vii. Provision for Deferred Tax (-)335.46 (-)453.07
viii. Provision for intangible assets/ ik
expenses on transit recovery )
ix. Provision for intangible
Assets/expenses/Loss-clearing 0.69 0.31
Difference
x. Provisions for intangible Assets/Loss - .
Overdue contracts recovery !
xi. Provision for Taxation - 201(1A) S5
Interest ’
e)Amount of Subordinated Debt out
of which amount eligible for Tier IT
Capital
f)Business Ratios
i. Int t I 1 i
i n. erest Income as percentage to 1055% o
working funds*
ii. Nen-interest income as percentage to n— —
working funds*
iii. O;.Jeru'rmg profit as percentage to e T
working funds*
iv. Return on assets 1.59% 1.35%
v. Business per employee Based on
deposits (other than Bank depesits) Plus 292.43 27083
advances
vi. Profit per employee 3.69 2.88
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iv) grwranr  Gsmigisdiar Sa

ghuLdmyw  Fuoiusmésta msdld

v) grfel Sapmen Qurmiliuse
S duma sEnssTer  pasdBas

vi) padfsalsr wAUpidpsTe
gasdBsa  wasdGaalar  ammdu
aflmwdst pasaloasEgd o e
allgfunssmbsts Gasaliul Lo

vii) sarall @adsliuC B
aflsmassrea  gasdd

viii) Qergmsmés oHuLssmipw
Gpluseda Osoamsa ) HoepihsTe
a8546

iX) undamama  pLbdaip
vaentufiorppsded B pilsans
Gomia omd oo sEnssTear
epsil

X) UUEBSREE STQUsL
WPYRUUsHITed FHUuL Samigw
oL smssta  gabsdBadt
xi) anmora  afls sl 00ka 201 (1A)
of S Grgidgs CGamigw
LEEEC

s fgsman

Guemi_rbay posasda Gsrss

sEdumubs Bawiare st sel
memlls  warsdmw  @Pdme  odsdsa
Doy smoreidognd  pLLy

D@L s cten  afldlan =
ey aossdsd oo
amerarzdnss oy FfEsn

serer  alldlzd
iii) Qruaurig e aurs slgw
Quriss @Aaruszdhesd poly Bdiése

* serer afldzw

iv) sumors sdhaw  Genim
ofpEs  seter  aldsn

v) maudy, Af euhdlsenss
GorCGuurer @auubld salfsan
bhoe  sCssd g Uuse e
2ar flureaflet  sefllsud allururse

vi) aanfusellal  gaflsur Garuw

mHUTL  @el shsetln)
2004 T TE  SUH | 2003 wnrEs  ANb
G A st G Ay s
g am s Py e mLws
LTI Y- 377G amL A6
21.07% 18.54%
17.36% 16.83%
3.71% 1.71%
5.00% 8.70%
4700 3500
4100 3911.38
= 26.62
89.31 50
366.77 154.09
(-) 335.46 (-) 453.07
----- 1.45
0.69 0.31
e 0.88
----- 3.96
10.65% 10.35%
1.35% 1.30%
3.37% 2.98%
1.59% 1.35%
292.43 270.83
3.69 2.88
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* Working funds is reckoned as average of total
assets as reporfed to Reserve Bank of Indiain form
X under Sec. 27 of the Banking Regulation Act, 1949
during the 12 months of the financial year.

(Rs. in Lacs)
6. Investments 31.03.2004 31.03.2003

Gross value of Investments in India 23552598 214509.16

Less:

Provision for Depreciation 155 297.85
Net Value of Investments in India 23537098 214211.31
Investments outside India NIL NIL

* prliy B4 ediug M eumidsm 19490
s SHw  sumiduilue  eupbigpesnF sl b Ny
27 &p HAumeinge 12 wrsbisend  Sgiliyb
Ligand Xev @GOOUL (Heter Guomss O&FTda b er

grmafum@ib.
BB BT . @len_srisafle

31.032004  31.03.2003
@rdurelgeion wasd@edisr Gurss wHIY 23552598  214509.16

s f%s

Gauorarsdpsrar  msED 155 297.85
Bdunaiguerar  padBsdiar Ber  oHly 23537098  214211.31
QEdurailpng Geeflulles oeer  (Wpad@aser @evman Gevsman
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ADDITIONAL DISCLOSURES

@y el LienLWimest

o (R 46D alle & 5615 it

A. DATA ON ALM - MATURITY PATTERN OF ASSETS/LIABILITIES

3, Osrsmisda woow Quipliysa Yepws =Curmuusd  wpmw  GFrssselar  up AT o
(Rs. in lakhs) th Gl shiseia
Due within Leans and Investment  Foreign Currency Deposits Borrowings
Advances securifies
P SIT ey mih s pRIEL &L e opfu Qs e swll msuliy, B8 aummdu
ST@LO Ul L1 & A mis eled Assets Liabilities &L 60T S 6iT
FL_af se Tr-TicETy Gerssssar Qurmuiusen
1- 14 days 13190 --- 3937.45 1197 .45 29716 65
lyse ldprisar oy
15 - 28 days 9935 797 139.72 779.85 14611 -
15 ypaer 28 priser  auor . :
29 days -3 months 23255 1441 1681.25 2312.23 46269 65
29 g sar pBEd 3 brafisear sy
Over 3 months & upto 6 months 35663 6313 1178.58 1009.61 57891 101
3 wrshsEEEE (B 6 wTsiEsd eor
Over 6 months & upto 1 year 18300 14113 83.04 481.40 86044 166
6 wTsisErsE Guwa @ a@mawd  amr
Over 1 year and upto 3 years 81092 19931 9.75 853.36 181230 2450
lam sdms Gue 3 aplisd oy
Over 3 years and uptfo 5 years 18175 62574 192.74 - 7767 -
3JapLismés Gue I amotsear wory
Over 5 years 11789 130202 647.79 - 16899 -
SapLisesE o
Total 211399 235371 7870.32 6633.90 440427 2847
B. MOVEMENTS IN NON-PERFORMING ADVANCES
9. su(HLTEND LTS Blaiser el LOIT (0 Ml 6iT (RS. in Iakhs)
o Geolabisafie
Gross NPAs as on 31.03.2003 34056.43
2003 e 3]l Caduadin aumoTed FLLTS CTiss  sLarser
Reduction during the year
Gleisumedt(l  (@mDESLILIL L el
1. Due to upgradation 2971.39
SETEOD 2 WIT6|  fLDEILD
2. Due to compromise/technical write of f 412.18
EUTTESL_GITHS  GIDSUILILL S8  fOHGILD
3. Actual Recoveries 4811.38
(LP(LSMLDWI TEST  LIGWISUT6|  fLPGULD
New accretion to NPAs during the year ' 6076.17
@eiaum_SHw eumaumwl mlLTgs sLams GHETEsUULL el
Gross NPAs as on 31.03.2004 31937.65

2004 wrrE 31 Cadusdim emwrend UL Ts Oriss SLdErser
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NET NPAs
apoTerh mULTS  HErs & 60T & GiT
(Rs. in lakhs)
(. Qe _shisaen
31.03.2004 31.03.2003
1. Gross NPAs - 31937.65 34,056.43

aupomennd L Tgs  Olomss  sLearser

Less: Total Deductions
Guorssn s fss  Geolemnguwana

2. Interest Suspense 462123 4 893.73
saumaumuiles  sedd UL TS aulig

3. DICGC/ECGC Claims received and held pending adjustments 855.96 299.81
euliy] B opmid  SLETEET @MUY ), @euTuLD /

gpmwnd sl sty Spoaw s Bphe  Guoliul
Baumeiwles oeen FLES OsTHds

" 4. Part payment received and held in suspense account 374.54 416.94

samsda  (GmDESTION Salums o sHmEEID

FLTser  IBgmar  al@e

5. Total Provisions held 15577.88 11,480.64

paEdBHsdiar  Grdss Gammes

Net NPAs as on 31.03.2004 (1-2,3,44& 5) 10,508.04 16,965.31

QI(HLomerd  mUL T  HeTs Sl aTse

(1 Sppar 234 wpmd S sfss)

C. LENDING TO SENSITIVE SECTORS:

(. LiiT sl emi o1 (Baol Qe 6TILT LI (B g fhh 1 W 160 18 (6T b & IT 601

CATEGORY

Lrfley

I. Advances to Capital Market Sector

LewOufliorhn  sFmg  FOHUBSULLL  SODDHE QIPRSLILL L SHL6OTHET
II. Advances to Real Estate Sector

omswTs Qsrigssds  BeTtar elwmumrd  smps  aupmiUCC SL_GHTHET

IIT. Advances to Commodities Sector

2 pusdl  QuTEBL e  FLUFSULLL SMDSE UPRSIULL S 6 HaT

G| G061 b GIT

(Rs. in lakhs)
th. @e shisaflen
AMOUNT OUTSTANDING

Hamaus QasTas
696

2674
7494
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FINANCING OF EQUITIES AND INVESTMENTS IN SHARES

Ullgseiles  (1psedH  wHmb  ubigsst  Bg e WHRISOIUL L. ST HE
CATEGORY
LAmlen

Investments in Equity Shares
uBGsar Bamer (psdEs6r
Investments in Debentures
sl Lgdrmsar Bgmar  (psSBBHsern
Investments in Equity Linked Units

URGSaTs Wwrnmssds ugedur  Bld  Bsrer  pasd@sen

Advances against Shares
LI il LT FH i

Total

U S Slomset  WBsmer

D.Movement of Provision for Depreciation on Investments:

FF. ESICET o U (HLD Cauwl wrarhisens sTs

Opening balance as on 1.04.2003
1.04.2003 ge@rm  Qoibu @mLiy

Add: Provision made during the year

S Qaarail @esdd Gsuwuliul g

Less: Write back of excess provision during the year

sfss: mBsoTar QHISED Qe mTem(H Apud aEssul L &

Closing balance as on 31.03.2004
31.03.2004 @@ Gmd @miy

E. Movement of Provision for Non Performing Investments:

FgoUBsSU UL L

(Rs. in lakhs)
. @eushisaien
AMOUNT

54

110

164

QEHHSL 196  LOTMH M

(Rs. in lakhs)

. Qe shbisefien
297 .85
400.40
543.25

155.00

2. QBWTEID  FLLTS  (PsIBsEnssTs  gouBssiul L osisdHseiar LD MmmLD
(Rs. in lakhs)
. @leol shisefa
Opening balance as on 1.04.2003 NIL
1.4.2003 e@rm  Hobu GrpLiy
Add: Provision made during the year NIL
sHUB: Qealaura® os5dd Osuwliiul g
Less: Write back of excess provision during the year NIL
55 Galamai® smBsoTer  Gaisd® Hrpud  eEsstiul L g
Closing balance as on 31.03.2004 NIL

3L.3.2004  @wrm  Qodl @iy
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F. Movement of Provision for Non Performing Assets:
oGl aimomard  FLTs  Qarssibsensarar @86 dHeellar LOIT [0 LD

(Rs. in lakhs) e5.  @eo_srusefico

Balance as on 1.04.2003 ' 11480.64
1.4.2008 myetemmul @)Ly
Less: Amount of Expense on suit-filed accounts adjusted 276

sfEs: alps@ear  Hemaiulle oeter  sans@sst  Basmer  sulpde

Glreveysasmar 6 gikhdH e

Add: Provision made during the year 4100.00
WU GaamLsdad gaed®d Gouwliul g
Closing balance as on 31.03.2004 15577.88

31.3.2004 wmarm  @od  @miy

6.Information in respect of restructured accounts:
.  Amudls  Gesgssid  srebmsd wrHll  @WSSUULL. 58S ESe 60l EAWE TR

(Rs. inlakhs) en. @ shissfio

i) Total amount of loan assets subjected to restructuring 1511.66
Amul QFaibs gioddstiul’ L sremse wmHl

OGS L Oomdhas Sl T Her

i) Total amount of standard assets subjected to restructuring 607.68
Smrdl QF @55 g Aesli’ L HITGOIEIESET wrr i ENOTIY: 2 AN R
aU(HLT&ID  FUBD sl a@rsemmsl  Uifssiul L me

iii) Total amount of substandard assetfs subjected to restructuring 671.17
vl Gsauss sgwdssiul L sremgd  WwTDHH  Semesslul L

ST (FHOMES  HL_6CTHET
iv) Total amount of Doubtful assets subjected to restructuring 232 81
Amil Gsauss @iodssiiul L sremige  WWTHH 0SS L

FEBa® S HDE_Lomesr  SHL_6dT eI

H. The bank has not made financing for Margin trading during the year.
. @esutid  UhigFFEMS  STHTHEREG |pSOHsmeT  aimhed Comeiwmer U dmsott LT (Bb

amaulley Sl @ider e gih  allphlsailame.

I. SEGMENT REPORTING

The Bank has identified Two business segments viz., Treasury and Banking operations. Treasury Operations
mainly comprise of Trading in Investments and Banking Operations comprise of all other activities. Interest
and other costs have been allocated on reasonable basis.

amdurerg sarg GFweurli e @oen®  susmswmer  allwmumrl Uifleysenres  Ufisgicieng.  gemau
aubdssmn GFueTssd SDUBSILULL S WLODWD (PBSHE FOUBIIULL G GTIUM LG, elllg  OHDID
Gar Geaejser @uew® awrung’  L@AE@ED Qo Guw  BwmuwTer  papulle LdATiiuL (Reirtemest.
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PART A : Rs. in '000s

Business Segments- Particulars Treasury Other banking Total
operations

aflwrurgy fley  aflugriser B FbuUbsLTS sundggon GsueTsdsw QuTish

FLOU BSHOTSE

31.03.2004 31.03.2003 31.03.2004 31.03.2003 31.03.2004 31.03.2003

Revenue suimaumu 3098081 2465421 2957463 2844123 6055544 5309544
Result (pgal 1239522 832015 978946 908309 2218468 1740324
Unallocated expenses

udriuc s Qewsalsel = 2 =5 941713 752690
Operating profit

Grss e h - - - - 1276755 987634
Income taxes

e (mLomer el = - 470000 350000

Extra-ordinary profit/loss

alpbssabE wropTer  FGorun [ Eedl b -- s A i
Net profit

By Glemuib i - - 806755 637634
OTHER INFORMATION

womo  aflurhser

Segment assets

Ufleysensarer  Garssibsa 24735115 22733564 25969439 24229581 50704554 46963145
Unallocated assets

udgiuLrs OeTsmsser = i 190314 253328
Total assets

Oorss  Garsmssar - - - 50894868 47216473
Segment liabilities

Uifley semassrar  GUT@ILIL &6 1903762 22334215 44913738 21187632 46817500 43521847
Unallocated liabilities

udpiuL s Gurmilyse -= e 4077368 3694626
Total liabilities

Gurss Gumrmiiysar e == 50894868 47216473

PART B -Geographic Segments
aflwrury gL gms  Ourmss  Nhaysen

Particulars Domestic International Total
allu o m & erf 2 of BTl e QeuelEmL g & Gwrs a0
31.03.2004 31.03.2003 31.03.2004 31.03.2003 31.03.2004 31.03.2003
~ Revenue
&l (he T 6055544 5309544 - - 6055544 5309544
Assets
Qan & 516 se 50894868 47216473 - - 50894868 47216473
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J. RELATED PARTY DISCLOSURE
lumurrsms Bl & SILD BU T &6l ol mrdluy L gt U B w6 em U U G55 dler Gleu oLt Lran
aflem & &bl 6

Disclosure as per AS-18 regarding Related Party

a) Remuneration paid to Thiru R. Natarajan, Chairman and Chief Executive Officer of the bank for
the year Rs.7,61,042.
AmGor.perresr  amdulldr  smeam  Wwpoin oo ydsthl erarp  amsulle 7,061,042/

Flouend  euphlsluLl HeTeng).

b) There is no other information to be reported regarding related party transaction as per RBI
guidelines.
Guole  samrn_mar  gaily umgrg  Aerad addlldsr  adymssaadrig  Qoeliu@ss  Golesngw
aflugmbigst  Gevae.

K. ACCOUNTING FOR TAXES ON INCOME

During the year, the bank adopted Accounting Standard-22 (Accounting for Taxes on Income) issued by
the Institute of Chartered Accountants of India. Consequently, the bank has recorded the cumulative
net Deferred tax asset of Rs. 612.90 lakhs relating fo the period upto 31.03.2003 arising out of timing
difference as an accretion to the General Reserve on 31.03.2003. Further, deferred tax (net) assets of
Rs.335.46 lakhs (Rs. 335.455 lakhs rounded upto Rs.335.46 lakhs) relating to the current year have been
recognised in the accounts.
@elieiptd  eupomend  Barar  wflew  sensdfodis oda) Qoedwdule @S sausdl L menTeEhEsTer
BomierdsTe  w@pumoEstiulL. Saers@GHLpan  GTeRn22  @GSWETULL (HETETg. ST LIWEITS GeuaiGarm
sTasl L sde amorer  wf  OFausgug  wpobd  Hepoul  Guoeis sl @ ssdeormer  epulL
Qaragsaeisr  Gwrds wdlyy 3132003 wmr  (M612.90 Qe shiserre  Sausdl Ul (H  SHE — FLoWTeT
Gasrews Gurg @zESH oo wwTPpUULBerg. Guaubd Gdaumsuiles 3132004 aHLLD (PGW  26men  Ber
Qsrsg wAiumer  .3835.46 Qe shsens@ — Fowrer  Ogres  Geru Bahl_SemTshdley e (HLOTETLDT S
Gamesaliu L (HeTergl.
The major components of deferred tax assets/liabilities as at 31.03.2004 arising out of timing difference
are as follows;
31.3.2004 eumorer  ofl s Gaig  wpob  Sebu Quoeims  saeiilGumgme bl Qarsg  wHoLb
Qurpliyseiar  aluphieedr  SGp  STUUC (HeTare. )

Rs. in lakhs

Particulars Deferred Deferred tax
tax Asset  Liability

Qensgisser  OLIMmMILL| 6T

Depreciation on Fixed Assets 252.04
g@Funs  Garhgisadr  Wamer Gl nimentd

Interest accrued on Govt. securities/bonds but not due 798 5
WpaedBset  WBHmer Q1 seT  @IHLITEIDTES  eI(HEHSUILLH

FTassH  uTmgHsie O pliuL masma
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Rs. in lakhs
Particulars Deferred tax Deferred tax
Asset Liability
Q&Tg g6 S6i @uﬁg;uj U, & eff
NPA Provisions (1546.75)
au(meuTW  FLL TS  sLarsel  Bamer  gobdBss
Amortisation of premium on Investments (134 .48)
Wpaa@sallar  ammdu  oflmasEd  (ps  eflmaswEhn
o eten  FFAWUTEFSHSETS  GEHSSLIUL L 6
Provision for retirement benefit, etc (285.62)
QUaL S SHESTET  QabdHHer
Provision for invoked guarantee/Contingencies (32.04)
mmlet  Qummuusamer FopBappld vaflss somsulled whob
gmarw  aumsulled adiunrTaEt GuuudsendsTar  Gadsdd
Deferred tax asset/liability (1998.89) 105054
L. EARNINGS PER SHARE
geaiGlaumm  ubEh  Fligw  Gemub
Items Amount Rs. in lakhs

. QoL g sl

Current Year Previous Year

QaiaumpLl s-55 aeeb

Earnings for the year 806755 6376.34
Ginmgs  supeumul

Basic weighted average number of shares 2,84,454 284,454
um@gsetler omAuflllL.  sgrefl aoieawllims

Basic EPS (in Rs.) 2836.15 224161
palGeamm umEDd FUIGW g luol Gerulb

Diluted weighted average humber of shares 2,84454 284,454
umrGsetlar sarmssuul . godulc  srrefl  aomimléme

Diluted EPS (in Rs.) 2836.15 224161
gabarm uREL FULGWU saTsdsliull Qeruw

Nominal value of shares -Basic 28.45 28.45
uBiGseflal (Wpewdliy - 9y sz sHd

Nominal value of shares-Diluted 2845 28.45

uRGseflel (WposwLIUL saTTss0UL L g
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14. In respect of certain branches / offices where information was inadequate, the data available at

Controlling / Head office was considered.
So  Dmer  S@eiesBlsanTe  alpREliLlL ssaudsdr  GUTHDTETSTS  ROTIETEOL  HEDEDD D @I VS

oM mILD GTEMGOTLL AR (NI 9 Bis I  hlSeel b S Gumiul L| GiTer e G eT g1 L emL_ulley

W METLI LI L (H6iT6rmeoT.

15. Previous years figures have been regrouped wherever necessary fo conform to this year's
classification.
sUps ems Oasromssd Cgoaiwmer G hisefe Lo fw enodsliu L (HeiTermeT.

16. Figures have been rounded off to the nearest thousand rupees.
Qammaser  mUTL  QUilTD  Sene)sEg  SHEE  aBssLIL (D6

5d/- R.Natarajan
Chairman

Sd/- B.Ramachandra Adityan
Sd/- R.Kannan Adityan
5d/- A.Rajagopalan

5d/- V.Bhaskaran

Sd/- P.H.Arvindh Pandian
Sd/- R.Kadiresan Adityan
Sd/- P.Prem Vetty

Sd/- A.Narayanan

Sd/- T.R.Chandrasekaran

Sd/- N.R.Krishnan Vide our report attached

Sd/- N.R.Sridharan For Vivekanandan Associates

Sd/- B.Ramani Raj Chartered Accountants

5d/- S.T.Kannan Sd/- N.Subramanian
Directors Partner

Sd/- T.Palappan

Sd/- P.Annamalaisamy

Sd/- P.R.Varadharajan Sd/-K.K.Sharma
Tuticorin :
18.06.2004 General Managers Company Secretary
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a.

1.GENERAL:

Significant Accounting Policies

The financial statements have been prepared on
historical cost convention and conform to statutory
provisions and practices prevailing within the banking
industry.

2 .FOREIGN EXCHANGE TRANSACTIONS:

a) Monetary assets have been translated at the exchange
rates prevailing at the close of the year as advised by the
Foreign Exchange Dealers Association of India (FEDAL).

b) Profit or Loss on pending forward exchange contracts
and NOSTRO account balances are translated at the
Exchange rates prevailing at the close of the year and
the resultant gain or loss is adjusted to Revenue as per
FEDAT guidelines.

¢) Income and Expenditure have been accounted at the
exchange rates ruling on the dates of transactions.

d) Foreign currency accounts like FCNR (B), EEFC, and RFC
etc. including accrued interest are translated at market
related notional rates, which are reviewed periodically.

e) Acceptances, Endorsements and other obligations
including guarantees in foreign currencies are valued at
the exchange rates prevalent on the date of commitment.

3. INVESTMENTS:

A) Classification of investments has been made as per the
guidelines of Reserve Bank of India issued in October
2000 and modified from time to time.

i) The entire investment portfolio of the Bank is classified
under three categories viz. "Held Yo Maturity”, “Available
for sale” and "Held for Trading".

ii) The investments are disclosed in the Balance Sheet under
five groups viz. (i) Government securities, (ii) Other
approved securities, (iii) Shares, (iv) Debentures and Bonds
and (v) Others.

B) Valuation of investments is done as follows:

i) Investments held under Held to Maturity are valued at book
value. Wherever the cost price is more than the face value,
the premium paid is amortised over the remaining period of
maturity. Profit on sale from Held to Maturity category is
initially taken to P & L account and then appropriated to
Capital Reserve Account.

ii) Investments classified as available for sale are marked to
market at the year-end. Scrip wise appreciation /
Depreciation is segregated category wise. The Net
Depreciation category wise is charged to P & L account.
The Net Appreciation in any category is ignored.

iii) Investments classified as Held for Trading are marked to
market scrip wise every month and net depreciation category
wise is charged to revenue and the net appreciation is
ignored.

iv) Investments are valued at year end as per RBI guidelines
for 31.03.2004 as follows:

@E

1o £l & G s (3 @ % il 60 [ o e

1. Guing

B8 sifismssar Gsreaim Gasri® Jeumpd emb paeplog e paepuis
seier sl FlLRs@mEé@ln 0 Upds apEsEsEmEEGLE 0 gphu

swrflé sl ul [Dererear.

o hAwF o 5 QT a1 gaall Ul m i ml et

=) @sdw opfusg Qearwefl  worpn Spoahsddr  @unssTe
o nssiiu’ . am_spdd selfulle Bealu spBus Qe s
wrpm  oldshsaierig uesw wAlyseaT  wTHoUUC Beene.

=) wpaGarpur® guupstisda  whoih  Geren Gom sandda  ooerer
oy wmesdar  selfulle  Beellu  sEpfws s eiuller
wrhn  o2dshisafli  somsd Ul (B, oimer Geormulh e s
FoiL b SipBus  Grarwef wrpn  Boeerdsdisr  @uwsdar  wl
ST [H@isrug.  suhaim sansdey  Qemerer iUl (Heneneor.

@ emard  wpob  Geoalorbisds  gpBué  Geeraed  ofiorpoiiser
oL Gupn Gadile Aealu spBus Gearaad wrop  olldsmiseier
suueewe  senddl Uul Hererar.

m spfus Gserwed sevsgsarar FCNR (B), EEFC, RFC o dua phe
oarer  Gamwmssedr  Catpgerer  wlgamwwybd sy sismguie
Byl akweourdsGspu  Bremllsen  Csmomw  wAlde  @EHw
mumile  sensdl Ul Herenear.

2) abmd gefsgeaa guusasd, SEAus  Greraea AN
guuumcule Gar@sstiu’ L o mdsedT SEFEs Hsposd  FLFES
Ggfufle Gmis BHw BTC® [BITsoOTW w A Saneor (b He
Qarad®  wAINI_UUuL Berene.

I |Lp &l (R et

3 upsd@sar 2000 eymh  s&GLmud wrgb  ungs  Marad
amdurd  wdypbssiulL wropsosemsderis  OflEsliul Hererer.

i) awmidullar omaris psdEsEEn  wde  sren ey wass
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a)
b)

c)

d)

e)

)

g9)

h)

Central Government Securities are valued as per price list
published by FIMMDA.

State Government Securities and other Approved Securities
are valued after appropriate marking of over YTM of Central
Government securities declared by FIMMDA.

Debenture and Bonds have been valued with YTM and mark up
as per Credit Spread Matrix and guidelines of FIMMDA,
Quoted shares are valued at cost or market rates whichever is
lower.

Unquoted shares are valued at book value ascertained from
the latest available Balance Sheet and in case the latest Balance
Sheet is not available, the same is valued at Re.1 per company.
Preference shares are valued at YTM if dividend is received
regularly. Where dividend is in arrears, appropriate
depreciation is provided based on the number of years for
which dividend is in arrears as per RBI guidelines.

Mutual Fund units are valued at market rates/NAV/ Repurchase
price us applicable.

Provisions for investments are made as per RBI prudential
norms.

4 _ADVANCES

Advances are classified into Standard, Sub-standard, Doubtful
and Loss Assets in accordance with the guidelines issued by RBT
and are stated at net of provisions made towards Non-performing
Advances (NPAs). Effective 31st March 2004, the Bank has
adopted the S0 days asset delinquency norm as prescribed by the
RBI for classifying Advances as Non-performing assets as
compared to the 180 days norm used in the previous years.

In addition fo the specific provision made towards identified
NPAs, the bank also establishes a floating provision. Floating
provision is used to set off specific provision required to be
made in accordance with the RBI prudential norms towards
existing/future NPAs.

As per RBIL guidelines, a general provision @ 0.25% is made on
all Standard Assets and included under Other Liabilities.

5.FIXED ASSETS

a)

b)

c)

Fixed assets are carried at cost of acquisition less
accumulated depreciation. Cost includes freight, duties,
taxes and incidental expense related to the acquisition and
installation of the asset.

Depreciation on fixed assets except on computers is
provided on written down value method at rates prescribed
under Schedule XIV of the Companies Act, 1956.
Depreciation on computers including hardware, Peripherals
& software acquired for setting up on line banking is
provided on straight-line method at the rate of 33.33% as
per RBI guidelines.

6.STAFF TERMINAL BENEFITS

Gratuity

The bank provides gratuity, a defined benefit retirement plan
covering all employees. The bank makes annual contribution to
a fund administered by trustees and managed by the Life
Insurance Corporation of India for an amount notified by the
LIC of India. The bank accounts for liability for future gratuity
benefits based on an actuarial valuation carried out by LIC
annually.
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Pension

The bank provides pension a defined benefit retirement plan
covering all eligible employees who have opted for pension.
The bank makes annual contribution to a fund administered
and managed by the frustees. The bank accounts for liability
for future pension benefits based on an actuarial valuation
carried out by an external agent annually.

Provident Fund

In accoerdance with the law and PF rules of the bank, all eligible
employees of the bank are entitled to receive benefits under
Provident Fund, a defined confribution plan in which monthly
confribution from the employees and/or the bank, contribution
is made at a determined rate. These contributions are made to
a fund set up by the bank. The bank has no liability for future
provident fund benefits other than its annual contribution
and recognised such contributions as an expense in the year
incurred.

_eave Encashment

Provision for leave encashment benefit is made based on an
actuarial valuation.

7.PROVISION FOR TAXATION

Provision for taxation is made on the basis of the estimated tax
liability with adjustment for deferred tax in terms of Accounting
Standard 22 issued by ICAL

8.REVENUE RECOGNITION:

Income and expenditure is accounted on accrual basis except in
the following cases.

i) In the case of NPAs, Income is recognised on cash basis, in
terms of guidelines of Reserve Bank of India. Where
recovery is not adequate to upgrade the NPA accounts by
way of regularization, such recovery is being appropriated
towards interest in the first instance and towards the
principal/book values thereafter. In case of Non-
performing investments (NPIs), the same accounting
treatment as above is followed except otherwise agreed.

ii) In the case of advances guaranteed by the Central/State
Governments, income is recognised on cash basis if the
interest is not realised for more than 90 days, though the
same are treated as performing assets.

iii) Interest on securities, which is due and not paid for a period
of more than 90 days, is recognised on realisation basis as
per RBI guidelines,

iv) Dividend on investments in shares, units of mutual fund,
income from sale o¢f mutual fund products, locker rent, and
commission on Government business are accounted on cash/
realisation basis.

v) Income related to credit card is accounted on the basis of
the bills raised.

vi) In the case of matured term deposits, interest is provided
as and when such deposits are renewed.

vii) Inthe case of suit filed accounts, legal expenses are charged
to the profit and loss account. Similarly, at the time of
recovery of legal expenses, in respect of such suit filed
accounts, the amount recovered is accounted as income.
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9.EARNINGS PER SHARE

The bank reports basic and diluted earnings per share in
accordance with Accounting Standard-20 of the ICAI. Basic
earning per share is computed by dividing the net profit after
tax by the weighted average number of equity shares outstanding
for the period.

10.NET PROFIT
The net profit disclosed ih the profit and loss account is after

i)Provision for direct taxes

ii)Provision for loan losses

iii)Provision for depreciation on investment and
iv)Other usual and necessary provisions,

11. CONTINGENCIES

Loss, if any from contingencies arising from claims, litigation,
assessment, fines, penalties etc are recorded when it is probable
that a liability has been incurred and the amount can be
reasonably estimated.
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AUDITORS' REPORT

To

The Shareholders,

Tamilnad Mercantile Bank Ltd.,
Tuticorin.

We have audited the annexed Balance Sheet of the Tamilnad
Mercantile Bank Limited, Tuticorin as at 315" March 2004, the
annexed Profit and Loss Account of the Bank and the Cash Flow
Statement for the year ended on that date, in which are
incorporated the returns of 14 branches audited by us and 157
branches audited by branch auditers. These financial statements
are the responsibility of the Bank's management. Our responsibility
is to express our opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the auditing standards
generally accepted in India. Those standards required that we plan
and perform the audit fo obtain reasonable assurance about whether
the financial statements are free from material misstatements. An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

The Balance sheet and the Profit and Loss Account have been drawn
up in accordance with the provisions of section 29 of the Banking
Regulation Act, 1949 read with Section 211 of the Companies Act,
1956.

The reports on the accounts of the Branches audited by Branch
Auditors have been dealt with in preparing our report in the manner
considered necessary by us.

We report that:

a. We have obtained all the information and explanations, which
to the best of our knowledge and belief, were necessary for
the purpose of our audit and have found them to be
satisfactory;

b.  The transactions of the Bank, which have come to our notice,
have been within the powers of the Bank;

¢.  In our opinion, proper books of account as required by law
have been kept by the bank so far as appears from our
examination of those books and proper returns adequate for
the purpose of our audit have been received from the branches
of the Bank;

d.  The Balance Sheet, Profit and Loss Account and the Cash
Flow Statement dealt with by this report are in agreement
with the books of account and the branch returns;

e.  In our opinion the accompanying Balance Sheet, Profit and
Loss Account and the Cash Flow Statement dealt with by this
report comply with Accounting Standards referred to in Sub-
section 3(C) of Section 211 of the Companies Act, 1956, to
the extent they are not inconsistent with the Accounting
policies prescribed by the Reserve Bank of India;

5, Gu0T] & 0 T WL IT GIT [T 55 6T E e Y

cuthidfluilesr  31.03.
Gaduy_ear

b miLd
Gedwiul g @

whmiLd Geumi
dwenseiies  GpEa
SIWLD B BIET M S,
@O0 I UL Reitemanau

Gl & seiran_ e
Lomith
fEaipl &
SelEms

HEDBTE
@iy
Beru

GIBISEN T

Esa_ar  Gaemssiul (Heirer
2004 opiTm @iy
Pl 5H  BAWmeng Hasmer
usmiufirpn  ydEmanyn
TS ) satsma GEuwlul e 14

Hasud SEBTeRDW

01 (&) B(GTHLD

Slanem s e
sefsmaunaiTaaTa salsms Gelwlule 157
R TEST sfsmasefiedr
Cwle e GQummenmsmg
oweTagd  wid  Braurssdar Osmsl
ahsErmlw  GuToly  salémsullE suquumulle Gupuy  Gurmetr sy
Geauiifaigs  wl GG,

Gumpul Sng.Uiumulle
PEma sl
Guroindlsy  spliul L .

gfismauilar  Bsrer  s(hbgssmen

i Hwmaile
umTp® DS S danhis

santls@a
seismas GupbsraingmsdGpmb. s@iamprer

B4 sstr  Sybsmsser BamasEl
ymiburs GdoeTses suowamr 2mpd Gewuwyn Gumml® soefidesulmer

Quraurs swmedgdzsiul @  amdp

Feodisma  a@Tpepuil 2_GuiTAILD

Aot @ Cewearpoadar Gsmaumu  wdymibaddape. saflsmawumars

B4 i pps Hwss
grilumT & e,

Bpuemnors@mn  peansTGag@ssma  Samgmen
Gpdypmpsmaes  opu B
wdiIPsmauyb  Qudllu@sssd  whoub
gmaiss B4 sty gbsmssmauyn srlfse JPuapen JSEug.
srase  Gupbarain goaflsms ahisagm s0onsE Z@EES  ETTHS@ET

Safls S mg.

g o ufled S el (5

Bwamunmwu|id,  Camomu

Gmuy fAees @molgd,  Qeru pakl s seméEm adduilud
S Lpens s ab 1949a Uiy 29 wpmid swGuellsdr  #lcib
19561 LNfley  2lleir Ly swirflssliud Heireres.

whp  dHwmasdisr sofis@mswunatad  soTUNEs  sfismssdld GinEa
dops  oughiser  Caeauwner senaing  @dadiestle  ahssis
Gamereniu L.

Guopuly sasEemsstal  Shésedi bz gfismsmw  ErsET

ainit U é flar Gmmib.

3 ahiseng SenEmEssss Gsmauwmea ewer alurismenytn (sanawmer
el Qupn swa  ApUdsgoroste Gnpbssre  shedBomb.

o) ehsam  swasdbe  wis  anaddEs pLogsmasdar  amduller
gfsrrhsemeEs 2 ul Gl aderg.

@)  ehser  smsmuug wbiddler  gssshismer omagsde  sma
allfsens @ el ® sutud slures @ s gerorg. om mih
Gamauwrmsr  elugfisdr  dmaselamss  Guplul Heremar.

o Ens fsesule  mswmeniul Heren  euiduller
Emiy  Beeseilyssr wopw ustlufieorpo  sfsms  akSullsr

Garu Bl soemEsE,

Yasshsdsr guqguuee e  delss  aurmseildiug sflurs
D_GIT 6T 6Tl

) ahsag  snhiaouy GFs ybsesuld @mswretiul @ser  Eply
Beows @iuysesr, amddlEs Qery el SewmsE  wpmib
vemiufiorpo  sféme @bOuslisdsr sl b 19568 UMy 2

@ z2eten 2 ey 3(C)a senBsier sewsdl @ wmrummpsg Ul B
sWrhEsU Ul @,
sasE Gl (WwepsEnsE
Gevers  Baeoulle

farea PSS wmrwmDnsHIuL L

2 Ul QuaEtm  eney presun@

urTE

2 cTen gy




|—> TAMILNAD IMERCANTILE BANK LTD.

f. On the basis of the written representation received from
the Directors as on 31" March 2004 and taken on record by
the Board of Directors, we report that none of the Directors
is disqualified as on 315" March 2004 from being appointed
as a director in ferms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956;

g-  In our opinion and fo the best of our information and
according to the explanation given to us, the said accounts
together with the notes thereon give the information required
by the Companies Act, 1956 in the manner so required for
banking companies, and on such basis and subject fo the notes
on accounts and significant accounting policies attached to
the Balance sheet and Profit and Loss account relating to
give a true and fair view:

i) In the case of the Balance Sheet of the state of affairs of
the Bank as at 315" March 2004,

ii) In the case of the Profit and Loss Account, the Profit of the
Bank for the year ended on that date and

iii) In the case of the Cash Flow statement of the Cash flows for
the year ended on that date.
For Vivekanandah Associates

Chartered Accountants

Sd/ N. Subramanian
Partner

Tuticorin
18.06.2004

The Annual Report has been translated into Tamil to the extent.
possible. If there isany error in translation, the Bank, its Directors,
Officers and Employees shall not be held liable.
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TAMILNAD MERCANTILE BANK LTD. 4—’

TAMILNADU

. Thoothukudi Main
. Madurai Main
. Sivakasi

. Virudhunagar
. Nagercoil

. Dindigul '
Theni

. Chennai - 21

. Vilathikulam
10. Muhavoor

11. Kamuthi

12. Pavoorchatram
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13. Puthiyamputhur

14, Rajakkamangalam

15. Nagamalai Pudukottai
16. Coimbatore Main

17. Pudur

18. Anjugramam

19. Tiruchirapalli

20. Chennai - G.T.

2
22, Megnanapuram
23. Yercaud

24. Kayamozhi

. Kommadikottai

25. Tirunelveli

26. Thalakkulam

27. Mullakkadu

28. Salem

29. Radhapuram

30. Tisaiyanvilai

31. T.Kallikulam

32. Vellore

33, Elayirampannai

34, Kovilpatti

35. Pudukottai
(Thoothukudi dist)

36. Erode

37. Kumbakonam

38. Aruppukottai

39. Kalloorani

40. Alangulam

41. Bommidi

42. Thickanamcode

43. Thiruvarur

44, Villupuram

45. Palliyadi

—

LIST OF BRANCHES - STATEWISE

46.
47.
48.
49.
50.
51.
52.
53.
54.
55:
56.
7178
58.
59.
60.
61.
62.
63.
64.
65.
66.
67.
68.
69.
70.
T
72.
73.
74.
75:
76.
717.
78.
9.
80.
81.
82.
83.
84.
85.
86.
87.
88.
89.
90.
9L
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Verkizhambi
Chinnamanur
Colachel
Agasteeswaram
Eriodu

Sayalkudi
Siruthondanallur
Prahasapuram
Chennai - T.Nagar
Rayagiri
Kanjampuram
Podanur
Kumarapalayamputhur
Kannankurichi
Ayyalur
Thanjavur
Sonakanvilai
Arumanai
Usilampatti
Vallalnathi
Pannaipuram
Rajapalayam
Tirupur

QOdaipatti
Kallimandayam
Viralipatti
Pavithrampudur
Pottireddipatti
Vattur

Cuddalore
Govindakudi
Vengadampatti
Karur

Palani

Pollachi
Puliampatti
Edalakudy
Madurai - Simmakkal
Mayiladuthurai
Chennai - Mount Road
Porulur
Padanthalumoodu
Mayiladumparai
Devathanampettai
Kappukad
Kancheepuram

92.
93.
94.
95.
96.
97,
98.
99.

100.
101.
102.
103.
104.
105.
106.
107.
108.
109.
110.
111,
112.

113

114.
115:
116.
117.
118.
119.
120.
121.
122.
123.

124.
125.
126,
127.
128.
129.
130.
131,
132.

Thoothukudi - South
Chengavilai
Vadamalaikurichi
Pandaravilai

Varagur
Chockalingapuram
M.M.Kovilur

Madurai - Chinthamani
Coimbatore - Dr.Nanjappa Road
Chennai - T.T.K.Road
Udumalpet
Tiruchengodu

Karaikudi

Pudukottai (Pudukottai Dt.)
Namakkal
Ramanathapuram

Sattur

Thiruvannamalai
Nagapalttinam
Coimbatore - R.S.Puram
Dharmapuri

. Sankarankovil
Mettupalayam

Chennai - Aminjikaral
Marthandam

Hosur

Chennai - Tambaram
Palayamkottai
Thirumangalam
Sivaganga

Cumbam

Thoothukudi - SIPCOT
Industrial Complex
Chennai - Perambur
Chennai - Thiruvanmiyur
Valliyoor

Chengalpattu

Chennai - Anna Nagar
Madurai - Tallakulam
Gobichettipalayam
Chennai -Purasawalkam.
Thuckalay
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ANDHRA PRADESH

—_

. Hyderabad

. Guntur

. Vijayawada

. Nellore

. Rajahmundry

. Tadepalligudam
. Secunderabad

. Visakhapatnam
. Kakinada
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10. Tirupathi
11. Kurnool

KERALA

1. Tirupuram

. Kottugal

. Thiruvananthapuram
. Kollam

. Ernakulam

. Kozhikode

. Changanacherry
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. Kottayam

LIST OF BRANCHES - STATEWISE

NEW DELHI

1. Delhi

GUJARAT

1. Ahmedabad

2. Surat

3. Unjah
4. Vadodara

MAHARASHTRA

1. Mumbai - Mandvi

2. Navi Mumbai - Vashi
3. Ichalkaranji

4. Pune

5. Mumbai - Andheri

6. Mumbai - Sion

PUNJAB

1. LUDHIANA

KARNATAKA

1. Bangalore City

2. Bangalore Cantonment
3. Gulbarga

4. Mangalore

5. Hassan

UNION TERRITORIES

1. Pondicherry
2. Karaikal

WEST BENGAL

1. Kolkata
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PROGRESS AT A GLANCE ( Rupees in lakhs)

Year Capital Reserves Investments Deposits Advances Profit  No.of Branches
1982 19 118 1635 6909 3995 40 96
1983 19 134 2064 9269 5338 49 103
1984 19 171 2815 12487 6580 58 106
1985 19 240 3091 13409 6752 90 108
1986 19 337 3915 14556 7345 136 108
1987 19 424 4765 16795 7810 157 108
1988-89 19 576 5473 17792 10820 228 115
1989-90 28 1025 6309 22604 12445 235 115
1990-91 28 1320 9309 30906 17257 305 117
1991-92 28 1826 12012 40819 20662 498 117
1992-93 28 2470 15975 54769 28838 665 123
1993-94 28 3874 20912 78897 43210 1036 133
1994-95 28 5528 29306 104404 63412 1683 139
1995-96 28 7916 34100 111687 69580 2405 139
1996-97 28 11317 49698 125830 74619 3420 142
1997-98 28 15107 66238 | 160445 82547 3815 142
1998-99 28 18587 88605 205595 97147 3503 144
1999-2000 28 22623 123899 266453 125504 4063 157
2000-2001 28 27643 148532 319807 158835 5040 160
2001-2002 28 33167 181571 372999 177266 5535 163
2002-2003 28 39660 214211 408458 195998 6376 165
2003-2004 28 47654 235371 440427 211 3.99 8068 171
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

Registration Details Registration No. I | | ! | : I 0 lﬂ State Code H
Balance Sheet Date rs | ! I | g Iﬂ I e | g | P l 3 |
(Rupees in Thousands) (Rupees in Thousands)

Capital raised during the Year
Public Issue N I|L Rights Issue N|I|L
Bonus Issue N|I|L Private Placement N|T|L
Position of mobilisation and Deployment of funds
Total Liabilities [slolg]o]4]s]6]s] Total Assets [slols]o]4]s]6]s]
Sources of funds
Paid-up Capital 28145 Reserves and Surplus 417165
Secured Loans N|I|L Unsecured Loans 41413(2|7[4]2]0
Application of funds
Net Fixed Assets 3|13(6|4(4](2 Investments 213|5(3|7](0]9|8
Net Current Assets 2(5[0]2(2]1(3 Miscellaneous Expenditure N|I|L
Accumulated Losses ) N|T[L
Performance of Company
Turnover 6|0|5]|5]|5]4[4

\ Total Expenditure 5(2)418]7 9

\ Profit/(Loss) Before Tax . 1(2]7]6]7]|5]|5| +
Profit/(Loss) After Tax §10/6]7|5|5] <+
Earning per share in Rs. 813]6
Dividend Rate %(Proposed) 21510
Generic namfié. of three principal products / services Item Code No. : NOT APPLICABLE
of the Company (as per monetary terms) Product Description : Banking Company

Sd/- R.Natarajan

Chairman
5d/- B.Ramachandra Adityan 5d/- PPrem Vetty
5d/- R.Kannan Adityan 5d/- ANarayanan
5d/- A.Rajagopalan 5d/- T.R.Chandrasekaran
5d/- V.Bhaskaran 5d/- N.R.Krishnan Vide our report attached
Sd/- P.H.Arvindh Pandian Sd/- N.R.Sridharan For Vivekanandan Associates
5d/- R Kadiresan Adityan 5d/- B.Ramani Raj Chartered Accountants
5d/- 5.T.Kannan Sd/- N.Subramanian
Directors Partner
Sd/- T.Palappan
Sd/- P.Annamalaisamy
Sd/- P.R.Varatharajan Sd/- K.K.Sharma
Thoothukudi
18.06.2004 General Managers Company Secretary
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A

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2004

(Rs. in "000)
Year ended Year ended
31.03.2004 31.03.2003

CASH FLOW FROM OPERATING ACTIVITIES

Net profit for the year 806,755 637,634

Add

Loss on sale of assets ’ 703 570

Depreciation on Fixed assels 90,548 88,838

Provisions & Contingencies (incl. Deferred tax adjustments) 892,131 719,562

Cash profit generated from operations | 1,790,137 1,446,604

Cash flow from operating assets & liabilities Il

Increase/(Decrease) in Liabilities

Deposits 3,196,947 3,545,906

Other liabilities & Provisions (774,457) (592,247)

Increase/(Decrease) in Assets

Advances (1,540,105) (2,264,295)

Investments (2,115,967) (3,279,351)

Other Assets 22,181 393,426

Total (1,211,401) (2,196,561)
A Net cash flow from operating activities 1 + Il 578,736 (749,957)

Cash flow frominvesting activities

Sale/disposal of fixed assets 10,854 2,805

Purchase of fixed assets (144,551) (98,689)
B Net Cash flow from investing activities (133,697) (95,794)

CASH FLOW FROM FINANCING ACTIVITIES

Borrow ings (442,981) 424,483
C Net Cash flow from financing activities (442,981) 424,483

Total cash flow during the year (A+B+C) 2,058 (421,268)

Cash & Cash equivalents as on 01-04-2003

Cash & bank balances with RBI 2,706,808 3,177,701

Balances with banks & money at call & short notice 1,136,710 1,087,086

Total 3,843,518 4,264,787

Cash & Cash equivalents as on 31-03-2004

Cash & bank balances w ith RBI 2,237,601 2,708,809

Balances with banks & money at call & short notice 1,607,975 1,136,710

Total 3,845,576 3,843,519
Increase or (Decrease) in cash flow . 2,058 (421,268)




Financial assistance by the Bank to various activities

ket aa i




75th to 81st Annual General Meetings of the Bank
held on 12.03.2004

Amumn MERCANTILE BAHK LTD
HOPBNG MDiHHNML 60 cum T
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75th to 81st Annual General Meetings of the Bank
held on 12.03.2004

TAMILNAD MERCANTILE BANK LTD
UlpHNG AibHsHmL 60 Cumid a6l
. 75570 81" ANNUAL GENERAL MEETING
= 75 Upov 81 uammamr Slzlgrggm@@ au_Lln
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